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WEST VIRGINIA DEPARTMENT OF

TRANSPORTATION
Bob Wise Tt Tl : Fred VanKirk, P. L.
Gnvern!nr D]'VISlun “f nghways Secretary/Commissioner
1900 Kanawha Boulcvard East » Building Five # Room 111
Charleston, YWest Virginia 25305-043) « 3)4/558-1505 Jerry Bird
Assistanl Comnmissioncy

December 31, 32003

Honorable Bob Wiss, Qovemnor;
Memhers of the Weast Virginia Lepizlature;
and the Cilizens ol the Stale of Wesl Virednia

We are pleased to submit the Comprehensive Annual Financial Report of the West Virginia
Departmerit of Transportation, Division of Ilighwavs (the Division) for the fiscal year endial June 30, 2003
The purpose of the report 13 o provide the Governor, Lagislature, Citizens and other interested partics with
riliable finangial nfirrmation about the Division. Responsibility for both the accuracy of the Informalion wnd
the completeness and Fpmcss ol presendation, including all disclosures, rests with the Division's
miznagement, To the best of our knowledge and belief, the report 1s accurate in all material respects and is
desipred 1o present fairly the Graneial activity of the Division. All disclosures necessary to enable the reader
1o gann an understanding of the Divesion®s financial actvities have baen ineluded.

‘The Txvigion 19 an operafing divigion of the ataie govermmend of West Viroinia (the State). The State
Road Fund (the THvision's gencral fend} is considered a special revenue fund of the State and represents
separale funds of the State thal are not a part of the State’s General Fand, Effective July 1, 1989, the
Depariment of Highways became the Thyision of Highways when the Departiment of Transportation was
founded as a regult of legslation chacted by the West Virginia Legislature. It had been the Departinent of
Highwavs since 1969 when the name was changed from the Stare Road Commission, which was established
in 1917, The Division has stanory authority for the construction, rehabilitation and maintenance of 36,282
mmles of roads in the State

Thia comprehenaive annual fimancial report 12 divided into an introductory section, financial section
and statistical scelion. Tn adaition to this letter of transrotal, the introductory section alse eontaing the list of
the Dhivision’s principal ollicers, orgameational chatt, and the Government Finance Officers Association
{GTOA) Cemificate of Achicvement for Tixcellence in Financial Reporting for the fiscal year ended June 30,
2002 The 1Hvision was Lhe second West Virgimia slale ageney 1o be awarded the GINA Cedtificate, and is
omne of only eight State of Wesi Virginia agencies to receive the Certificare for the year ended June 30, 2002,
The Mmancial section meludes (the independent audilors report, Manapement’s Discussion and Analysis
{MDEA) which provides an mroduction overview and analvsis of the “asic Financial Statements™, the
Bavic Fmaneial Statements, which present the governmend-wide [nancial statements and fund financial
slatementls, together with noles o the Basic Fnancial Statements, and the hudgetary comparison statement
for the State Roud (eeneral) [und, Uhe statistical sectiom ingludes other finaneial data that is not part of the
financial statements and highway system information.  This report provides imformation relative to the
financial position af the Division in accordance with accounting principles genetally acceptaed in the Umted
States of America and state statetes, All funds used to record the financial actmaties of the Diviston are
inclnded in the report.




ECONOMIC CONDITIONS AND OUTLOOK

The Drivision is dependent on revenues poncrated [om the purchase and wse of motor fuel, motor velidle fees,
privilepe we on consumer purchases of motor vehicles, and federal funding generaied [rum motor fuel purchases.
Reverues are alfecled by state and nationa! cconomic conditions, world cvents affecting availability and pricing of motor
[uel and fuel consumption rates for mator vehicles. Although average fusl consumption rates for motor vehicles have .
remained fuirly constant over the past several years, any fifre chunges in consumption rates would have a significant
inpact on revenue collections unless there is a corrasponding shange to the tax rates or sirusfure, For the previcus 4ix
voars, lax sid fes revenue collections increased over the previons yeaw, EHowever, max and fee revenme coflections
declined by approximalely $38.7 million during the currenl vear. Privilege tax colleclions were positvily itnpacted 11
prior years by low incerest rates and sigmlicant ncentives offered by aslomobile manutacturers. I 18 possible that the
privilege taxes could continue 1o decling when these felors no lonper exist. Declining maotor fuel colloctions refloct the
purrenl economic weakness that has lead w falling fuel consuroption,

The seasonally adjusted uncmployment rate in West Virginia was 5.5 percenl for October 2003 as
compared to the national rale 5.6 %. During the twelve month pariod November 2002 to October 2003
nonfarm payrell enployinent decreased by 3,900 jobs, The diversification of the Wes! Virginia labor market
over the last twenty vears means Lhal the State’s economy is more likely to follow the lead of the national
econumy 10 the foture. These positive ceonnmic indicators aze a result of economic growth and the State’s
continuing emphasis on economic development activities and incentives to attract new businesses and to
accelerale cxpansion of businesses currently in the State. The economic cutlock remains stable despite a
downum in the overall sconomy and posilive employment trends are expected to continue,

MAJOR INITIATTVES

Through the cfforts of the West Virginin Congressionat delegation, the Division has obtained
extracrdinary federal [unding to construct a substantial portion of the Appalachian Development Highway
Systemn, and olber highways, within the State, Environmental and location work has been nearly completed
on Appalachizn Developmen: Highway Corrider H {US 33) which is projected to run from Interstate 79 near
Weston, West Virginia to Tnterstate 81 in Virgnia. Approximately 55 miles of the estunated 132 miles of
thiz highway within the State have been completed and vpened to traffic,

Future construction projects in the planning sages include developmem of modern four lane highways
through southerm West Virginia. Several comiders have been studied for roule locations, including WV 10
(Logan o Man), the King Coal Highway and the Coal Fields Expressway, Comstruction has begun on all
three of these cortidors.  Construction of Roule © improvements in the easiem panhandle of the State will
contimue in 2004, Constmction is underway oo the seetion of Appalachian Development Highway Cormidor
D in Parkersbura. The first construction project on this section of Comidor [ was gwarded in November
1999 when additional speeial federal funds were eceived. We now have construciion underway on the
remaining 10 miles of the cortidor with the exception of the Chin River Bridge into Chic.

In Movember 1994, the Citizens of the State of West Virginia approved a copsiiiulional amendment
authonzing the issuance of $550 million of general obhgation bonds tor highway and road constraction. The
bonds could he used for matching funds for federal montes, as available, and for specilic state funded
projects. The {unds were issued in increments as they were needed and approved by the Legislature. The
first increment af $220 million was issued in Tuly 199%, and the second, third and fourth increments of 5110
million each were issucd in July 1999, July 20060 and July 20071, The Division is utilizing the proceeds of
these bonds on highway and bridge construction, rencvation, and tmprovement; trathic conmol impreviments,
such as adding turn lanes; interseclion improvements; and access roads for cconomic development projeets.
Total bond procesds commilted o authorized projects as of June 30, 2003 was 8590 million.

In conjunction with fmprovermeni of the road system through construction and upgrading, the Division
has emphasized roadway and bridge preservation and renovation. Rugged mountainous terrain and mumerous
stremms and rivers choaracterize the wpography of the State, Consequently, the State’s road system mebudes
more than 6,400 bridges, some of which are functionally or sinwlurably chsolete. The Division's brdge
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program, ephanced by a state-funded program beginning in 1988 for small bridges, has been highly
successful in corracting these problems.  Since July [, 1989 some 2,927 bridges have been repaired or
replaced at a cost of more than $1.6 billion, Other accomplishments dunng the Mscal year ended June 30,
2003 include the resurtacing of approximately 1,315 miles of roadway at a cost of 391 million.

During the fiscal vear ended June 30, 2003, the Division comtinued to improve the operating efficiency
of the heavy equipment road maintenance fleer throuph the procurement of approximately S12.1 million in
new replacement unis,

West Virginia aemmphasizes the safety of its Citizens by (promoting) seat belt use, The Division further
cmphasizes safety through its railroad grade crossing, high hazard location, and guardrail mstallation
programs.  The Division also adheres to national standards for traftic control in road construction and road
tnaintenance worlt arcas tn maximize safery for motorists and its employeses.

FINANCIAL INFORMATION

Management of the Division is responsible for establishing and maintaining internal controls designed
i emsure that assels are protceted from loss, theft or misuse and to ensure that reliable accounting data are
maintaingd w allow fur preparaton of finangial statements in conformity with generally accepted accounting
prineiples. The miermal comirols are designed 1o provide reasenable, buk not absolute, assurance that:

o Transactions are excowted 1o accordancye with managoment’s general o specific avthorization.

s Transactions are recorded as necessary (1) to permt preparatiom of fmancial statements in conformity
with accounting principles zemerally accepted in the Linited States of Amerca or any gther eriferia,
such as finance rebated legal and contractual compliance reguirements applicable 10 such statetments,
and (2} ko maintain accountability tor assets.

e Access to assets 13 permitted only in accordance with management’s authonzation.

= The recorded accountability tor assets is compared with the existing assets at reasonable imtervals and
appropriate action is taken with respect to any ditterences.

The concept of reasonable assurance recognizes that: {13 the cost of a coutrol should not excesd the
benefits likelv to be derived; and {2) the valuation of cost and benefits requires estimates and judgments by
the Division's mnanagement.

Budgctary Conirols. The Div:sion’s expendihires are subject to the legslative budpet process of the
Stale of West Virginia. 'The oudget 13 lepally enacted through passage of a legislative hill and approval ot the
Uovernot, I'otmal budgetary control is excrersed by the Governor through the Departrent of Adminiatrarion
which provides preapproval of the Division’s epending apainst appropriation authority. The State auditor is
stavatorily charged with similar responwibihtics.  The Division's inlomal accounimg system i wsed 1o
accumulate and segregale expenditures and compare them ggainat legislative appropriations, A computenized
accolting system with daiby input o expendilares from all of the Divisions Taeilities throwghout the Stale s
used to provide management with gurrent indormation. Thes expenditnre dara, i comuenction with actual
rovenae colleslion data, 15 used Sy the Division’s mamagemenl o lrack cumenl cash slatus and W Forceast
furare cash tequirermnents. These Toreeasls are used o adjust plarmed expenditures 10 a level appropriate to
the forecasted cash availabihity.

Operations. The schedule on this page presents combined summary revenue and expenditure
information for the State Road (General) Fund and the Capital Projects Fund for the vear ended Jhune 30,
2003, All data is presented in thousands of dellars.




Regarding tax and fee revenues,
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Debt service remarned fairly constant duc 1o the masarities that ocenrred during the vear.

Debt Admlnistration, Al Junc 30, 2003 the outstanding principal balance of long-term general
obligation honds was 3517 500,000,  These bonds were issued between 1978 and 200] including
$550,000,000 issued under the Safe Road Arendment of 1996, and are scheduled to be retired through
June 1, 2025, Total debt service payments ure expecled (o temgin at $50 million anmually for fiscal vears
20042012,

Cash Management. The West Virginia Investment Management Beard is responsible for the
investment of all state monies including the Division™s. Such funds are invested in the West Yirmonia
Investment Managemert Board consolidated investment pools. Investments in pooled accounts are made
at the Division's request depending upon available cash and the amoumt of disbursements being
processed,

Risk Mangpement, The Division 15 cxposed 10 vatious risks of loss related to torts; theft of, damage
{0, and destruction of assets; crrors and mmissions: imurics o employees; and employee health and life
coverage,  The Slle of West Virginaa established the Baurd of Risk and Insurance Management {BRIM), the
Public Emplovees msurance Agency (PELA), and the Workers” Commpensation Fund as public entity risk
pools and insurance funds to account for and finance uninsured Tisks of losses ToT stale agencies, instilutions

of higher education, and component units.




OTHER INFORMATION

Independent Audit, State statule requires that an annual audit of the Division be performed. The
accounting firm of Suttle and Stalnaker, PLLC was engaged to perform the audit for the year ended June 30,
2003, Their report 1s meluded in the financial section of this report.

Single Audit. The DOT has undergone a single audit in accordance with the provisions of the Single
Audit Act of 1984, including 1996 amendments, and U.8. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profii Organizations. The report on the single audit for the
year ended June 30, 2003 is available upon request,

Awards. The Government Finance OfTicers Association of the Umited Siates and Canada (GFOA)
awarded its Certificate of Achievernent for Excellence in Financial Keporting to the Division of Highways
for its comprehensive annual fnancial report for the past eleven consecutive fiscal years (1992-2002). The
Certificate of Achicvermnent is a prestigious international award recognizing conformance with the highest
standards for preparation of state and local goverrment fnancial reports,

In order to be awarded the Certificate of Achievement, a government unit must publish an easily
readable and cfficiently organized comprehensive annual financial report (CAFR), whose contents conform
to program standards, The CAFR must satisfy accounting principles generally accepted in the United States
of Ameriea and applicable legal requirements.

A Certificate of Achitevement is valid for a period of one year only. We beliave our comprehensive
annual financial report continues to conform to the Certificate of Achieverent program requirements, and we
are submitting it to the GFOA for review under this program.

Acknowledgments. The preparation of the comprehensive annual financial report on a timely hasis
was made possible by the personnel of the Finance Division and the Business Office. I express my sincere
appreciation for the contributions made by these individuals in the preparation of this report, particularly
Business Manager Danny Ellis, who has administrative responsibility for this funetion.
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I'red VanKirk, P.E,
Secretary/Comrmasioner
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CERTIFIZE FUBLIC ACCOURTANTS

CNEPENDENT AUDITORS™ REFORT

T The Secretary
Wast Virginia Department of Transportation, Division of Highways

We have audieed the accompmying fnancial statements of the governmenta] activities and each major fund, of the
West Virginia Department of Transportation, Division of Highways, as of and for the year ended June 30, 2003, as
listed in the tabls of contents, These financial statements are the responsibility of the West Virglnia Department of
Transpontation, Divisien of Highways" manegement. Chae responsibility is to express opinions on these Gnancial
statements based on our sudit,

‘We conducted our audit in zecordance with awditing standards generally accepted in the United States of America
Thos standards require that we plan and perform the audit to obtein reasonable assurance abowt whether the
finangial statemenes are free of materizl misiratement An audit mcludes examining, oo @ 165t basie, evidence
supmoring the smourts and disclosures in the financial stalements. An audit 2lso inclades assessing the accountmg
ptineipkes used and significant estiviates made by management, a8 will a5 evaloating the overal] financial striement
prasentation. We believe that our audit provides a reasonable basts for our opinions.

Az discuazed in Note 1, the financial statements of the West Virginia Deparmient of Transportation, Division of
Hiehways are intended te present the financial position and the changes in financial pesition of caly that porticn of
the povernmental activities and each major fund of the West Virginia Department of Transportation and of the State
of West Virginia, that is attributable to the ramsactions of the Division of Highways, They da net purport w0, and do
not, present fairly, the financial position of e West Virginia Department of Transportation or {he Statc of West
Vipinia o of June 3¢, 2003 and the chanpes in their financial position fer the year then ended in conformicy with
accounting principles generally accepted in the United States of Amency,

In our opmion, the financial statements referred to above present dairly, in all material respects, the respective
financial position of the goveromeantal aciivities and each major fund of the West Virgmia Dopartment of
Transportation, Division of Highways, a5 of June 30, 2003, end the respective changes in finanvial position thereof
and the respective budestary comparisen for the Stare Road (General) Fund for the year then ended in conformizy
with gcoourting principles generally accepied in the United States of America,

The management’s discussion and analysis = not a cequired paort of the basic financial statements bat is
supplementary information requirsd by the Governmental Accounting Standards Board. We have applicd cerfain
lirnited procedures, which consisted principally of inquiries of managerens regarding the methods of measurement
and presentation of the required supplementary [nformation. Howeyer, we did not audir the information and express
Ny QFH PN O It.

Owr awdit was condueted for the purpose of forming cpinions on the financial statements that collectively comprise
the West Virzinis Department of Trensportation, Division of Highways bazie financial statements, The introduciory
gection and seatistical tables have not been subjected o the auditing procedures appliied i the auda of the basic
finencial statememnts and, agcordingly, we eXpress ho opinion on them.

/M g/ﬁﬁa.la, Plie

October 31, 2003

The Virginia Ceater & 1411 Virgmnia Saect, Ense * Suite LA * Chardeston, West Virginia 25
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PMANAGEMENT™S DISCUSEIHN AND ANALYSIE




WEST VIRGINIA DEPARTMIZNT OF TRANSPORTATHIN,
DIVISION OF HIGHWAY S
MANAGEMENT'S DISCUSSION AND ANALYSIS

Tt section ¢f Me West Virgicia Deparunent of Transportation, Livision of Higheays (Qivisien) amual finaoncial
roport presents our discussion aod analysis of the Divesion's [nsnein] perlommunee dutmyg the [seal vear tha @ndead
lune 30 205, Ius section noredwces the basic financial statements and provides an analyfical overview of the
Divizion®s financial activiries. Please read it in conjonction with the Division's finauciz]l statements, which
tomrrieliatey Inllow this segLign.

Durieng the cwrent wear it was determuned that #n undercapuiahization of mfrastructure asscts bad oecumed 1 1he
initial implementation of the provisions of {3ANE Satement 34 Basiz Fiknarcial Statemends - and Monagement s
Prevezonston ared Araliels - for Niode wred Leeal Qovermments, Cermain peojects that met the capitalization criveria werc
srcluled o Work i Prowress and other prsects tha were completed were wal properly capitalized into
mitastruciute, This undercapiialization of wlrasmuclune assels aeels] omly the aovarnment-wide  ihanciat
statcmcnts. Theres was oo impact on the fund or budgetary comparison financial statements tor Lhe year emded June
30, 2002, Applicable prior year amonnts tnchaded 1 this secoor redleer the rosmatcd amounts,

FIWANCTAL HIGHLIGHTS - PRIMARY GOVERNAMEMNT

Nee dssery - The Theision's {old. comnbined nel assers mereasesd by 5225 mallion, 4.20%, bebween Nseal year 2002
and 2003,

Charpes fi Net Azvedy - During the year the Division’s expenses were 3233 million less than the 3985 millicn
gencrared m rovennes for govermrocntal setrvibes. This s an nnprovement ower the poor year, when expenses werne
8227 million less than cevenues.

Revennes ard Foepeases - Totl revennss decreased by 335 million or 4.33%. Towl exparses decreased $54 millen
ur .65%, There were oo signuUivsnl changes in he prowrams curmied ot by the DX vision during (ke year,

Covernmelitol Pady - Frad Balaneer - As of the cloge of Bseal yeer 2003, 1he Division’s govermmentsl [inds
repoted combined total fund equity o S203 million, a decreass of 544 millian in comparison with the prior year. Of
dus tozal amownt, $144 millicn reprezancs the “unteserved fund balasces™ with sehatantialiy al! being in the general
fund. This iz approximately 13,04 %, ol the towl sovermanental fund expesditures loe the year.

Lonp-term Debt - The Thvisiens wtal long-term debt obligations, net of bond prennums, deoroased by 523 million
14 21%) decng the cumrent fiscal vear. There wete no new bond otferings during the yeor and prne.pal payicents
reduced outstanding doht.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

The bagiz financial statements raclnds the following:

»  Management s Discussion and Analvaiz (MEOEAL diis section
¢ Basic financial Statements which include:

o Twa kinds of financial scugments thar presanl dillaren! siews ol the Tivision - e Governimenr-
Wile Finuncial Stalernents snd the Fund Finaneisl Statements,

= The Netes te the Financial Scavements that explain some of che wdormation in the financial
statzments and provide more detail.

{zuvernment-wide Statements

Gavermment-wide financial statements provide both Ieng-rers and short-teem informacion akoue the Division’s
financial condition. Chanpes in the Divistan™s fimancial position may be mewsured over dme by invresses and
decreases in the Satement ol el Assels, Inlemmanon on how the Thvision's nel assets changed durrg the fiscal
viar are prosented inthe Statement of Activitics.




WEST VIROINIA DEMPARTMENT OF TRANSIPOETATION,
DINIRION OF LI eEHW A VS
MANAGEMENT S DISCLUSSION AND ANALY SIS

Fund Finangial Statcmenis

The {uod [osocil #alemenls locus oo the wdividuzd parts of the Division, reporcing the Division’s operaricus in
more detail than the govemment-wide financial datemenls, Fund [Inanciy] staements can imciude the slavemenes T
governmertal, proprietary, and fidueiary funds. The Civision has only governmental funds,

Iatex tu the Finaocial Starements

Wertes 1o the fimancial statvments pravide eddidions] inlormeation thal 15 essential s the lull oodersiand ing of the daa

provided :nthe govanment-wide snd fiind financisl statements.

Refer to hoote 1 ey the financial statements for more detailed mmfommation on the clements of the Anancial stalemenls,
The [ollowinge Table summaries The rwjor leddures ol The basic [inancial statements:

Scype

Required finaneial
statements

Accourting Dasis and
medsurement [oweas

Tvpu of assetlinbility
informaticn

Tvpe of
inflowioutfloww
TonFoer-imn enkdonn

Major Features of the Basic Financial Statenents

Crovermmenr-wide Fionaneial
SCATRIENTA

Fumd Fina.t_‘m:ia] Stﬂtg]_::_l_n:_]_lts

Fatire Division

Aciivities of the Divis:on that are net
proprielry or Teluciaey

B Slalement al nel pssels
¢ Sulement al oelevicies

s Tialance sheel
* Suerent of reverues, exsenditures, aod
changes n lynd balanges

Arcrual accaunling and ecanomic
TLSOUTCS [HIs

Modified accmal aceounting and cusrent
Imaseiul resourees foous

All asseis ame habilites, both
financial and capitzl, and short-
t2rm atd long-term

Ol pesets capeeied 1o be gsed up end
liabilitics that come doc conng he year or soon
_thereafter; no capital assets included

All tevenoes: and expenscs dunog
the year, rezardbess of when cash is
received or paid

= Bovenues for which cash os reccived dunng
ot gaou aftcr the end of the vear

» Expenditures when goods or services have
kean received ard payment is due thiring the
vear ur sooe thereafer,
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WEST VIRCINIA DEPARTMENT OF TRANSPOIRTATLON,
DTWTIION OF HIGHW AYS
MANAGEMENT 'S DISCUSSION AND ANALY SIS
CONDENSED FINANCIAL INTORMATION

Clondensed Statement of Met Assets

The fellewing comnlensad lnancial infermmation was derived from the government-wide statement of net assets and
summarizes the Division’s oot assers as of June 300 2003 anc 2002 {amounts i thisands),

Net Assets as of June 30

2003 2002 % Change
Total camment asscty B 252141 £ 378432 (21, 28%t
C'apital azsers, nex of accuwmlzizd dapreciadorn b 245 T80 3,079 5346 4.45%
Cnher nun-curren| assels 43,1949 2,574 {10.49%)]
Tolal axsels _L G583 100 fr 341 547 2 9490y
Curment liabil:ties 125,656 155,607 {220}
Long terr liabilites S0 230 3EL2T2 (2. Ta%}
Total Lialvilities fMH ) G T30, HTL {0.23%0]
Tovestod tn cupila, assees, ned of felaled debl 3736415 FR10NHE ¢ 19'%
Loresmeted 83,763 85,275 CL T %)
Toral ned ossels NS R 13 33 ahd 663 4 205,

The Turges! componen93,57%) ul’ the Thvision’s oel assels relacls i iovestment incapilal assets (ep. land,
buildings, eyuipraent, miltasiructime and othersh less any velated debl onsnding (exeludimg deb proeeeds thal have
vet to b cxpendod for infrastuctore constructoe) that was needed to soquire or construct the gsscts, The Drvision
uses thess capital assets [ provide services to the citizens and businesses in the Stace; consequently, these net assets
are npl avgilable lor [uee spending, The remaining porion, ynresmicled wel agsels, may be wied at the Divigign®s
diserctiomn,
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WEST VIRGINIA DEPARIMERT CF TRANSPURTATICN,
DHVISION OF HIGHWAYS
MANAGEWENT'S DISCUSSION AND ANALY SIS

Condoensed statement of Activities

The Tallowingg vendensed lnancial infocmation was derived from the government-wide Statement of Achvities and
roflects how the Division's ool assels changud doming the fTseal year {amourds in chousands):

2003 T2 U Chon pe
Revenuves
Taxes = 466,273 431 430 (2. 15%)
Licenses, feas 2nd permits H5, 20 a7 380 (1.72%)
[nwrcsnnent akd IMDCToST 10 oIs 3655 8144 (55, 14%)
Mlisccllancous rovenucs | 8,753 bHa06 24. 7™
Talul general revenyes 5746401 S92 426 (2248
Federal sid 409,555 437 070 {6305
Charpcs for scrvier 3,063 = 1773 (3, R54a)
Total proeram revanucy 412,520 441 243 (6.8
Toral rzvenues WRk, 121 1035, 260 (4. 375%4)
Expensex

Road maintenance Y1A521 I akd 201%
Mher road operiations 324 311 IR 2R (E333%)

Gereral and administsation Al #3622 (2.56%
Inrerest on lotg - term debt 27,434 28, 163 (2. 615%)
Unsllocated depreciation 2,046 2,267 {7.54%)
Total expenses 752,601 Hid 222 {#_H5%a)
Changs 1o net agyer 235,530 22T 47 3T
Iver assets, becinning Sndeed S3TTAlG 4. 23%
M assets, ending g0 183 $ 5,600 663 4. 200%,

Ohvier tinae, imercsEcy gnd decresscy o net assels measure whother he Division's Onaneisl posilien s I0prosying or
deterioratinz. During the fiscal year, the net asscts of the povernmental activitics inercascd by 5236 milhon er
& 210 prezcenl

L&




WES| VIRGINIA DEPARTMENT OF TRANSPORTATION,
DIVISION OF HIGHWAYS
MANAGEMENT'S DISCLSSION AND ANALYSIS

The following chart depicts the revenues of the Divizion Tor the fiscal year.

Motor vehicke |

Automobile privilege registration foas. Special feas and
17.15% 8.69% permits |
o e - - 1 . - —— n_#m 1

Industrial access roads
0.19%

L.

Federal aid
41.26%

Wholesale motor fuel
ﬂ"m_ investment and Interesi)
| - = [Incame
Gasoline and mbtan ,—]— 0.37%

carrier iMlgcellaneous
23.05% | | revenues

| 1.9 _

Total revenucs decressed by approximutely 545 million. Toal tax revenues deercased by approximately $15 million
with the majority of the decrease (511 million or $6.26%) due to a decline in automobile privilepe tax. Federal wd
revenue decreased by approximately $26 miltion (5.89%). The following summarizes revenucs for the years ended
June 30, 20003 and June 30, 2002 (amounts in thowsandsy:

Increase o lncrease
o 2ou3 2002 (docrease) {decrease)

{rasoline and mwortor carmer road fax 5 127793 % 219850 % (1857} {.B1%)
Wholesale motor fuzl 69,049 71314 (2,2635) {3.18%%)
Industrial access roads 1,891 3914 (2,023} {51.69%)
Automobile privilege 169 451 1 B0 472 (110411 (6.12%)
Muotor vehicle registration faes £3,880 87,380 (1,500 (1.72%)
Special fees and permits R 4,173 {208) {4.98%)
Federal aid 407 Hixd 413,156 (25.492) (5.8%)
Investment and interost incormie 3,655 &, 148 (4,493 {55.14%)

Miseellancous revenues 18,793 15,062 3,731 24.779%
5 QEs. 12l & 1,033,269 b (45,148) (4.37%)

The Divisions primary sources of revenue for funding of ongeing sdministralion of the Division, general
maintenance and construction of the Stale Road System and for providing resources to match available Federal
funds is derived from fuel taxes, automobile privilege tax, motor vehicle regisimtion and license lees, nel of costs
incurred by the Division of Mator Vehicles in collecting funds for deposit into the Statc Road Fund,
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,
DIVISION OF HIGHWAY S
MANAGEMENT S THSCUSSION ANLDY ANALYSIS

Tax collections, especially of automobile privilege tax, excesded olTicial estimates by a significant amount during
the pmsi several vears, allowing the Division 1o undertake additional projects and expand customer services.
Unlortunately, both the sate and national cconomics have slowed dramatically, The resull was significant
reducdions in aylumobile privilege tax collections for the 2003 vear, Eevenucs are projected 1o remain relatively flat
through fseal yeur 2006 ol the same time it is anticipated that nondiscrctionary cosls will conlimue 1o rige. AS a
consequence, many programs that operate rom the Division will experience little. if any, increase o the foresecable
future and some programs may be funded al Jower levels.

The Division also relies on Federal funds as a source of revenue, The Federal Aid is obtained in the form of
reimbursable prants. Federal funds received during 2003 were suthonized under the “Transporation Equity Act for
the 215 Century™ (TEAZ1). The recosnition of revenue under these granis occurs when expenditures occur on
speci[ic projects that have gqualified for federal participation. While Federul ransportation legislation and special
spending autherizations result in funds available for obligation by the Federal Guvernment in specilic years, and the
Division expeets lo continue 1o (ully obligate available funds, thus ensurdng that all available Federal dollars are
received by the Division, the timing of revenue recognition for financial reporting is dependent on the timing of
campletion of specific construction projects. TRA 21 expired in 2003, The United States Congress is currently
working on reauthorization ol a new Highway Transit Bill { TEA 3). The results of the reauthorization are vel to be
determined.

The following chart depicts expenscs of the Division [or the Dscal year.

Hhes road
operations
43.79%

Interest on long-4erm

Genaral & debt
administrative 3.65%
10.30% T
) Unallocated
" | depreciation
r 0.28%

Raoad malntenanos
41.98%

Total expenses decreased by approximately $54 million (6.65%). The following summarizes cxpendiures for the
years ended fune 30, 2003 and June 30, 2002 (amounts in thousands )

Increase %4 IncTease

2003 2002 {decregse) {decrease)

Road maintenance % 35921 3 N aRd % 257 2.01%
Other mad operations 329,531 380,281 {50,750) (13.35%)
{ieneral and administration ThH19 B5R22 {H,203) {9.5600)
Interest on Jong-lerm debi 7.434 25,168 {7T34) (2.67%)
Unallovalasd depreciation _ ~ 2096 2,267 (171} {(7.34%)
b 750l B #6222 % (536211 (6.65%
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WEST VIRGINEA OLPARTMENT (W TRANSPORTATION,
THVISION OF HIGHWA YN
MANAGEMENTS DISCLISSION ANDI ANALY S5

The trainlenanz expenses ol the Dhvsion are composed arimarthy of rautine maintenance, small bridoe vepair, and
SOTUTY Perving.

The type of routing imaintenance experses nemred is dependent, to a degree, on the level of snow and ice roemoval
that B requiral in 2 given yeur, Operating divisions are allocaed amooms Tar eoatine maintenance in che Divizion's
pnounl plan, The State had & relatvely sovere winter dunng the weur voded June 30, 2003 amd ancurmed
approkimately $27 million in cosrs in excess of these incurred in the prior year. This inercase was offsct to a large
degres by enst containmeant measates implemented dueing the vear.

fhher erad operations expenditures reparied in the Covermment-Wide Financial Starements include “he ootal
crapuemilied Tor all ofher rond opemtions and small comssruehon wolivilics Thal Ll e mee the erileda establisked lor
vapilylicalion as infesinuesune assels, A Escussion o the choange mowctual lunds expended @ omcludes] im0 che
finwnesial analysis of the Division's Fund Financial Statcnents bolow.

FINANCTAL ANALYSIS OF THE DIVESION'S MAJIGOR FUNDS

A the Thyision completed the vear, the Thvision ropored fund balaness of $£203 mullwn, Of Lhis wial smount, 344
million, 70.96%, consttutss wnrcseryed fund balanee, which s available for appropriation for the zeocral purposcs
of the funcs. The remainder of fund balanee is reserved and iz not available for new spending because it has alrcady
heen dedicared tor sarioas comimitments, such 87 capital oucloy proecs.

State Road Fund

The Nrate Hoad Furd is the Division's General Fund. A2 the end of the 2007 fiscal vear, anreserved fund balanee of
the Creneral fund was $144 million and =ezerved Tand balance was $27 million. The wotal (eneral fund balancs
ingreuse] 55 miblion dusing ehe yese primenly due 9 cost containment measures instituted whizh offed the lawer
Than gmigipated 2 revedues gl The mopaet ol the severs winter as discyssed abova i the Anangial analysis al the
Dirvisaon as o whole,

Capital Proejects Fund

The Capind Projects Fund iz owsed e secount for Boaneisl resourecz oo be ssed ot moad oomsdrociion or
reconstuction fmaaced by the proceeds Brom the sale of Bafz Read Bonds and matching federal higlyway funds on
such projeces. At June 300 2003, the fund balance of the fund represented uncxpended bond finds associated with
the 2002 boud issue. The projacts to be construcred from the proceeds of Lhes2 boods bave been propramimed, and
whate zprlicable, the federal tunds for the prajects have been ablipawed,
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WEST VIRGINTA DEPARTMENT CF TRANISMOWTATION,
PIVISTON OF HIGHWA YN
MANAGEMENT'S DISCLSSION AND ANALYSIS

Stute Boad (Geoerall Food aad Budeetary Highlizhis

'The vision 15 dependent oo revenues genatated from the purchase and use of metor fucl, waotor vebicle fees,
privilage ax on consdmer purchazes of motor vehicles, and federal funding penerated from meotor fuel puechases.
Fevenues are alfevied by state nnd national ecunomiv condilions, wirll evenls allechrg availability and pricing of
mwtor fuel snd fuc] conswmption mtes for motor vehieles, Altheugh average Ll consunmplion mles fur moler
vehicles hava remained fairly constant over the past sevaral years, any -uture chanees 1o consumption rates would
have o signilicanl impact on cevenae eollections anless theee is a carrespoading chanpge o the tax rates or strueture.
Tor the previous sis wears, s and fee revenoe collections increased over the nrevious vear. However, tax and foc
reevenne collections declined by appriasirnsalely $17 millian dorving the corrent year. The [ollowing rahle summarizes
tax and [iov cullestion over ke past feur yors (amovnls o thocstnds);

2083 w3 202
2001 20z ], bX] {Chanpe  “%Change
Crageline and moroer carrier % 223 04m §  ZMe30 £ 2x7 793 & (1,857 31000
Saley tax oo fucl - wholesale 71,521 T1.314 64, 44 (2.205) (3. 18%)
Motor vehivle regisitalion TE,745 871380 w5850 (1,50 [(1.72%)
Peivilape ax 135 673 18272 169,431 (11,411 (6.12%)

§ 531%F S SGRRI6 % 332153 § (16063)  (2.93%

Automabile privilegs 1ax ¢ollections were posiibvely impacted in 2002 by low intersst rates and significant
mesnbives ollered by aulorowbile nwnulacurens, I s possible T the aulcanebile privilege taxes could declime
sipmifivanily when these Daetors oo longer oxist and that ceelines oo aoteraokile privilepe wa movemues could
eottinuc. Declining motor fucl eollections reflest the zurrent ceenoumic weakness and the impact of the war in Irag
that bave lead to falling fuel consumprion.

The Division™ Bodeeel incloded 2397 malhen m ledernd sl revenoges e be gsed prirswely Jor desien, rght-ol-way
dand constuciion of Cemdor DL Comidor H, W% 2 and other magjer comdors meluding King C'oal Highway,
Coalhclds Exprosseray, WY 2, WY 14, and WY 35, As previonsly discussed the recognition of revenne under thesc
mrants oocurs when expendimires occur on specific prajects char have qualified tor federal paricipation. Since the
timing, ol foch eapendiiores are depemient on varinhles such s the weather, the exesterce ol diMermg siee condilims
that require plan modilicadion, o deleys causad by environmaolal issues of the mesuls of public meaings,
gxpenditures pilen Jo not seeur as planned, The badgsted amounts or federal and revenus snd capendiures are
sl on projeats Lhae have been appreved amed cenmates of the timing of cach phase of the project. Foderal Ald
rovenue i ¢ach of the last three vears arc smymarized below (amounts in cthonsaads):

2001 200K2 20008 Chunee  “aChane

Fadaral reimbwrsament - bodgered funds I ard13k h T ] 38070 5 8,331 2. 304%,
Foderal reimbursement - bood fuods a5.802 47,134 232y (24,0100 (S0.953%)
Jeleral reimburesment - emergency fands 2464 I 4,469 4,456 CIOLIN AT IRk 2
Total tedaral aid 5 412404 F 43315 5 407 684 0 [25492) {5.89%%)

The Sate of West Virgmis had a severc winter during 2003 As a result, cxpenditurcs for snow and 1cc ronoval
wore i cxeess of the amounts inatally »adpeted. With otal cost of spprosimatelr 343 millior, the winoer of 2002-
2003 was almoest exactly doable West Virginia®s five-year 2verzge of 323 million [or show renasal and ice enateso]
and balf apaio as mwch as the previons recond expenditiere al 531 million.

As g resull of the sbove 1tems, the onginal budget wes amendec. The moest significant chanzes were:

+ Dlecteasz anticipatzad federal aid expenditures and “he related revenues by approximately $67 mitlion
e Increase in maintenanes expendivras by approsimately 542 million
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WIEST VIRGT™IA DEPARTRENT OF TRAMSPORTATION,
DIVISTON OF AICGHW AYS
MANAGEMENT'S DISCUSSION ANTY ANALY SIS

There were no over sxpendires by he Thyvision in appreoprizezt funds. In addition, there were no over expenditures
n specific budeer Loe items.

Aldthough it is antizipaced that revenues will increase slightly in the next fiscal vear, the Division's revenue Ineredses
are nol projecied Lo keep pace with increases in casts related 1o ratiremeant, health insurance, increased deht scrvice
and snhor mereuses that are oon=lieretionary onalgre. As o aoresull he Division will ke regquired o reduce
cxpenditures on programs that ane discretionany snd expendilures in these arens will be managed to ensure thas the
Livizion maintaiis a positive 2und balance, The fiscal 2004 budget refleets a budeetsd mersase in [and balangce af
approximaicly £33 million. A porion of this inoreasc 18 based on nrojeeted 1nercase motax cotlections as g resoll of
implementaticn of new legislation that moves the point of fuel tax taxation from the distibotion o the rack,
Woamagurnent is taking all necessary sieps oy engurs that the fund balascs of the 1divizion v maintained ar Jevels that
arc adeguste o ensure he scumdness of the Division and s conlidenl thal adequoie discretionacy items exist @
permit tham to conrirue to oparate 3 fiscally sound ranner, However, the level of funding svailable and Lhe
increases in non-discrelionary spending may wnpact the Division®s abiliey to achieve ali aperational objectives.

CAPITAL ASSETS AND DEBT ADMINISTRATION
{apital Aszets

A el Jyne 30, 20603, the Mivision had investad 6.2 billion, nes of accurmulated dapreciation, in a range of capital
azsets (oo note & for additional detailsy, Dopreciation charges tor the fizcal veur woilaled $244 millian,

The 5268 millinn increase in capital assats, net of depreciation, reflects the nature of the Scate’s road system, Whilc
the [dvision continoes W espanc [he slale raad sysiem, these expansions are focused prionarily on upgrading existing
todways and completion ol Appalachizn Highwesy Comdors. While these are sigrificant gonsorigtion penjects, the
addilons are olfcl by 53244 million in depreciaion en the infmsituclure, The Divisioo sxpsuded $505 million
dollars during the year ended June 30, 2003 for additions to pifraseucetare, OF this amount, 5491 moliiom was relaled
ro the acquisition of right of way and construction of roads and bridpes. Construction casts for completed projeets
the amount of 332 million were reclassified from construction in process to roads and bridges. Major constrction
expemliiumes uunng the yeur inplode] cenbimus] corsinaghin relats] W Comdor 1T an Ramdolph and Hardy
Countivs, Comridor T m Wood Counly, wogmade of WA 10 m Togan County, uperade ol W8 20 Breoke County,
widening of T-64, and continucd covirenmental studics on varous proicot I prooecss,




WST VIRGINIA DEPARTMENT OF TRANSTORTATION,
DAIVTEION OF S0GTHW AYYS
MANAGEMENT'S DISCUSRSION AND ANALYSLS

Lonp-term Drebi

‘I'he Division has bean aathorized to issuc bonds by constitutionsl ameodments and all konds ave ganeral oblization
bunds ol the Siate af West Yirginia. A sonds authorized under pror comstiwliomal amendmens have been issned.
Al June 30, 2003, the Division bad 5318 miltion in purstanding bonds, The amoun: owsbnding decreased by 512

million {4.053%) dus to prineipa] paymenls ol 522 million.

The fallowing is a summeny of the mnounts custarding, ineluding insured status and bond ratings:

Tasrg Btuius of insumioee o Bumd Makng 0 Anwunddin eusads)
Heter Hiphways 75 - Al Heds maweing e ingered Eitzh: Ar-
or o before June 1, 20006 Fluiles: Aan

S&F: At ¥ P15
Brfe Bonds 085 - A1 Bemds mratoring gn Ineyrend b (W] Fruzhe AAA
o befioe June o, 2022 eracl s RS

&P ALA T4y, 75
Safe Bonds 594 - All Bomads matarng o el Tnsarel F .ozl An-
ol betizoe Junc 1, 2007 Mgpicly 'ss At

patod A TEs, 2700
Sale R 0s - A Beoals roatonng ou Teanred by FGTC Aach; AnA
or betare lune 1, 2020 Swndy 5 Adn .

5&F: Ard A2,2%0
Sate Boads A - Term Bond mulumne en Insered by MIELA Siweh. AAA
hnz L. 2032 Mampidn's: Y E]

SEI: AAA A L
Sof> Roads Ola - Boods moonine beb=een  [oevTed Bar i, Hlzhy AA A
Jure L, 2080 w2015 Moody 5 BEH

S&F: AR 054585
af: Boads @14 - Bend:s mahmng in 2004 bot insuzsd il A -

Moendy's Aad

ERT: AA- 20

g 517 544

Misre dletailed inlomnatian ceparding capital asset and long-term debt activior is meluded m the notes {0 (he nsnesl
5 LeLl LETTILsTLLS.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,

DIVISION OF HIGHWAYS
STATEMENT OF NET ASSETS
TUNE 20, 2043

famounls exprossed in thowsndsy

AERETE
Cirrant assais
Cush and cash sjuivelants
Accantt receivabls
Teaect raceivabic

D= from other State of West Virpinia sgencies

Invenmtones
{th ar ansets

Tk currenl aswats

Hum=£ hetent aerati

Capital wwrets, miet of vrsvmmleted depreciation

Land - non-:n{rastrsctum:
T.and improvement
Buildings

Buildings - Ak n progress
Furniturs and Jizxtzes
Rolling steck

Scientific squipment
Ehop squipmenl

Roruds

Brdges

Land - Im rastrucTure
Wark in propreas

Tokal capetal asscte

Odher non-current xssets

Trviml wssais

LIABILITIES
Crregrt jiabilities
Asciants payable
Eetainages payable
Acerued payoobl and redated linkilites
Diwe ty uther Btae of West Virginia agencies
Acerued irermst payable
Cueremt maporitics of long term obligations

Total cureni fiehilines
Mom- 2t et [obulitisg
Claima and jndgements

Competisated absemccs
Creneml obligauen Domls

Tute] non-cuzratt |ahilitas
Tatal lisbditics
MFET ARRETS
Invested io capital asaats, net of related debs
Tloregtricted

Total met seacty

The Avcompanying Mot Ans An Intestal
Trt Of Thesa Eaunm Staemnnes

(rovernmeantal
Astivitiaz

129,076
55,707
(4,180

3,691
7461
1026

SEFRE

14,454
3,836
A9 B48
B, 1035
44t

4% 488
13

Pt |
3,787, 146
o7, Tha
47,247
720,423

5245, 7RO

3,158

£,531,12%

43,344
12,934
18,395
a4,
2,241
44,135

123,59

£, 400
{11,534
497,211

363,250

GBS, Sd 3

T ALS
83,764

5,34 LE3




WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,

DIVISION OF HIGHWAYS
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2003
famounts expressed in thousands)

Frogram Revermes
het Revenue
Capital Granis {Expenses) and
Charges for and Chapges in et
FunctonsPrograme Expenses Seavices Conlributions Asgers
Covernment aclvides
Read maintenance
Expressway, thankling & feedar & SLS 5 237028 % - ¥ - (237,026}
Comiract paving & secondary roads 43 417 - - 43,417}
Amall bridgs repair & replacement 21,580 - - (21,550}
Liatter candral program 1,492 - - (1492
Depreciation 12 406 . - {12 406
O moad operElions
Tiiarsiale hightvaye 3452 - 44372 41,220
Appalachlan Meghwavs - - 168 TES 168,759
Other federad aid programs 83,240 - 194 503 111,263
Mon federal gid improvements 12,688 . - {12 688}
' Industrial access roads 523 - 1,831 1,358
Depreciation 129,928 - - {229,918)
Creneral and adminismrafion
Support and administrative opCrAEKnDS 4173, B 3,965 - (36, 059}
Claims 2 4A1 - - (2,461}
Cosls associaled wih DAV 34,154 - - (34,194}
imerest on long-term debi 37434 - - (27,434}
Unallpcmed depreciation 3,098 - - (2,056 ]
752,601 3,085 405 555 (339081
Groomal revenncs
Taxes:
Gasaline and nwdof camdler 227 T93
Whelesale motnt Fasl a%,044
Autonwbile privilegs 160, 431
Muotor vebucle registration fees #5,8B0
Investment amd interest Income 3.655
bliscellanenus revenmas 1€.793
Total genersd favennes 374,601
Chanpe in nct assets 235,520
Not asgets, beginning {as restated) 3,604,603
INct assets, onding 3 B40H153

The Accompanying Notes Are An Intepial
FPart Of These Finanrizl Statements
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WEST VIRGIMNLA DEFARTMENT OF TRANSPORTATION,

DIVISION OF HIGHWAYS
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2003
{ prients expressed in thousands)
Total
Slate Ruud Capital Jovemmedtal
(Cremeral} Projects Fiunds
ASSETS
Assets
Cash and cash equivalemis A3 34,514 5 34,552 $ 125,076
Recevables 54,754 @33 55,707
Tixes recelvable 64,1 B0 - &4, 185
Dhze fram other State of West Virpnia agencres 3.6%] - 3051
D from other funds - 178 k73
Inventores 27,461 - 27,461
Oher wisels 2026 - 2026
Teal wascts ¥ 146,626 5 35,693 5 282,319
LIARBILITIES AND FIIND BALAMCES
[ 1abilities
Accounts payihle 5 41,319 3 2,027 3 43,246
Rerainages puyable 11,298 1,636 F2.034
Acerued payrodl ernd related Labiitics 18,398 - 18,398
Eyaevo o'her Stute off Woest Virpinia agencies 3044 - 4,044
s we other funds 178 - TR
Tatal Tahilities 75,237 4,263 79,50
Fund balapces
Rerarved for capital projects - 31,430 31,430
Rcacrved for invertancs 2744l - 2T dnl
Ui eserved, undesipnated 143,928 - 143,928
Tatel fiand halaneas 171,389 31,430 202,819
Tolul Labilitics md fumd haleness 3 246,626 % 35,633 3 282,319

Ihe Accomipanying MNotes Are An Integra]
Part OF These Fmanciel Staiements
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,

DIVISION OF HIGHWAYS

RECONCILIATION OF THE BALANCE SHEET - GOVERMMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS

JUNE 34, 2003
{amounls expressad in thousands)

Total fiund balances - governmental funds

Amounts reported for gzovernmental activities in the statement of net assets are

difTerent becauss:

Capital assets vsed in governmental achvities are not financial resotrees and therefore

are not reported in the funds. These assets consisl oft

Land - non infrastuchure L
Land mprovements- non infrasoructioe

Bulldings

Buildings - work in progress

Fummiture and Fixtures

Rolling Stock and Shop Equipment

Scientific Equipment

Shop Equipment

Roads 2,787,146

Hridges
[nfrastruciure Lacd
Work in progress

Bonds 1ssued by the Division have associated costs that sre paid from current
availyble fmancial resources in the funds. However, these costs are defarred on the

statement of net asaets

Some lisbulities are not due and peyabie in the current pesicd and therefore are not

reported in the fonds. Those liabilidss consist of:

Accrged interest payable
Claims and judgmenis
Compensated absences
Ciemeral ohligaton bonds

Met asseds of governmental activities

Tha Accompanying Notes Arts An [ndegral
Part O These Financial Staternenrts
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WEST VIRGINIA DEPARTMENT OF TEANSPORTATION,
DIVISION OF HIGHWAYS

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES TN FUUND BALANCES - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2003
{amomle cxpressad o thousends) Totzl
State Road Capital {overnmental
{General} Projects Funds
Reverus
Taxas
Gasnline and motor carrier L4 127,793 b - g 227.793
Wheleszale motor fuel 59.04% - 65,040
Antomokile privilegs 169,431 - 165,431
Industrial access 1,891 - 1,491
License, fors and permils
Moator vehdole registrations
and liccnses 25,850 - 55,880
Speoinl foes and peomits 3.963 - 3,965
Cealeral aid
Intezstute nghways 44,2126 148 44,372
Appudachian hiplrvays 168,789 - 168 789
Cther federa] ajd prograns 190, 193 4,310 194,503
[awestmen! and Inlcrest income, not of
wrbitrage rebaly L, 10§ 2,55 3,635
Misccllaneonus revenues 18,846 - 18,846
981,164 7010 ORB_ 174
Expenditires
Currenit
Road maintenance
Expressway, nmkline and feader, state and local services 258,541 - 238,591
Caozgract paving and recondary roads 43,417 - 43,417
Small bridgs repair and replacerment 28 749 - 28, Td9
Litter contrn] progrem 1,492 - 1,492
Suppuorl md adminisirative operalions ST.655 - ITH55
Division of Motor Vehioles operations 34,194 " 34.1M
Cloirms 595 - 0%
Capits] outiay smd other road operations
Road construction and other rosd operations
Interstate highways 54,404 325 54,733
Appaiachian highways 194,507 - 184,307
{ther Federal aid programs 256,344 5607 262,4%]
Nonfederal aid cotsrraction and road opetstions 12,361 53297 65658
Idusirial access road 523 - 533
Dbt sorvice 50,019 - 50,019
073,351 58363 10326 4
Encess {deficiency) of revenuss
owver eapemdiheres 1,513 (52,250 (44 440)
Fund balaness, beginning of year 163,576 §3,683 247 259
Fond baleneas, end of year 5 171,389 3 31 A3D $ 202 810

The Accompanying Motes Are An Integral
Part Of Thess Frnancial Stzements
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,
DIVISION OF HIGHWAYS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
N FUND BALANCES OF GOVERNMENTAL FIINDS TG THE STATEMENT OF ACTIVITIES
YEAR ENDED IUNE 30, 2003

(amounts expressed m thouseands)

Met change 0 fund balances - todal povernmental funds ¥ {44, 4440

Amounts repaned for povermnmental activities in the stement of activides
are Jifferent becayse:

Govermmental fimds report capital outlays as expenditures. However, in the
gratemient of activities, fhe cost of those essem is allocated over their
estimated usefil lives a5 depreciation expense. This is the amownt &y which
capital cutlays of B511,467 cxcesded depreciation of (3244,430) in the
current period. 267,037

Governrneértal fuods report the proceeds from the sale of capial assels,
primarily ¢quipment, as revenve. Io the statement of activities revenues is
anly recopnized 1o the extent that amounts received are m excess of the net
book value of the assets sobd. The net book vame of assets disposed of
during the vear was (3785). {183}

Bepavmend o bund principal is oo expenditure to govemmental funds, but
the repayment reduces long-term liabilities in $he stavemeni of net asseis 22,04

Some sxpenses reported in the satement of activities do not require the use
of current financial rescurces and therefore are not reported as expenditures
in the govérmmental funds, Thes is the amount by which the morease m
compensated absences of (F7.012), accmoed claims of (¥1.865) and
arncrtization of bond izsuance costs of (5375) exceeded aceretion of hond
premiums of $835 and a decreass i interest payable of 585. {£.332)

Change in net assets of povermmental activities b4 23 sgm

The Accompanying Motzs Are An integral
Part OF These Financial Staternents
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WOTTF -

WEST VIRGINIA DEPARTMENT OF TRAMSPORTATION,
DIVISTON OF HIGHWAYS
NOTES TO THE FINARCIAL STATEMENTS
Y bEAX ERNDED JTUNE M), 2003
Ceroounls expressed i Uwusands)

SLUMMARY QF SIGNIFICANT A COLNTING PGLICTES

BASIS OF PEESENTATION - The secompanying [nancial slatemenls of the West Yirginia
Departmant of Transpoctation, Division of Highways [the Diviston) havye boen prepared incomlonmity
with aceounting principles penerally accepted in che United States of America as prosenbed by the
Governmneniad Aceaunimy Symlands Roacd (A 5130

REPORTING ENTITY - The Division is an operating umie of the Wesl Virgioia Department of
Transportation and reoresenss separate fonds of the Swie of West Virgimia {the Stae) thol are not
included in the Szwe’s gencral fund, The Division iz a lepgally scpamate entity deline] by the Stae
comstitztion, and has statwory responsibility for the constreetion, reconstruclion, mainknsove. sod
improvemment of all Stuks roads, The Mivision is govemned by 2 caommissioner wha is appointed by the
Gowvernor, bul does et bave o governimg board separeie rom the Siawe Tegislulome. The Dhivigion 18
considercd a conmoncat unit of the State and s financial statements are blended with the Iinaneisl
staterents of the primany government in the state™s comprehenzsive 2nnual firancial roport.

The [inaacial swaeniens of the Division are inlendad 1o present the tinaacial position, and the results
of operations of only that porhion of the finarcial reporing entity of the Wesl Virong Depariment of
Transportation and ehe Srate of West Vieginia, that is attributable to the transactions of the Division.
They do nmal purposl 1o, and da mol, areseat taiely the financial posicion of cthe West Virminia
Department of Trancportation or the St of Wesh Virging s ol JTune 30, 2005 and (ke rasulis of ik
oraerations for the year ther eodod m confommity wath scceunhing poneipies pensrally geeepled in Lhe
Lnited States of Aanerica.

Manapeenent has considered all potential componen: units o be mmcloded 1w the Thvision's reporting
enlily By appleing the criteria sel farth in accounting principles generally accepred in the United Statcs
al” Ameriv:, Thess erilens include vonsidermlion al orgarizationg o which the Dhivesian is lnanzsiadly
accomtable, or ornzanizations for which the nutume snd similicanes ol Ger efabionship with the
Livigion are auch that exclasion would canse the Division’s financial statcmeats to be mizleading or
incantplete. “ince o orpanizations meet these criteria, the Division has no coraponent units.

The Thvision of Mol Yehivles iosn operatng devision of the West Virginia Teparoment of
Transportation, which colleets ¢ortain revenuss for expemditure by the Division, The expenditures
relabsd o the colleetion of thess revenues are tecorded i the Sgte Read Fund of he Drvision.

COVERMNMERT-WIDE AND FUND FINAKCIAL STATEMENTS - The povernment-wide financial
slatemants {ihe stalement o net assers and the slatemece of 2ctivities) eeport infosmaeion of all of the
nm - Malgiamy aglnaties of the primery governmend ang 1ls componen! unls, 10 any, For the masl purl,
thee elleel of mmterfund activity has been removed from these  govenment-wide  siEtements.
Governmental activities, which normally arc supperted by taxes and intcrggvemmncental revenncs, arc
reported separately frarm business-type activities, which rely to a significant extent on fees and charges
Tor support. Likewise, the primacy sovernenent is reported separately from the lepally separate
compupent unil: [or which the pomany severmmoent 15 finaneinfly aceountable, The Davision has no
componcnt unies, fdociany activities or business type activities; cherefore, the povernment-wide
Znancial statements of the Division are camposed of Al ot the gavernmental activities of the Thvision,

The stalerment of aeivilies demonsiraes the deemes o which the ditecl srpenses of 9 given [uncion,
senarmem] Or Loroponent uoit are effsct by prosram revences, Direct capenses ane those that are clearly
tdenrifable with a specific Junction, scgment, or comperent vwt. Progran: eveones welude charges to
cnstomets who purchese, nse or divecrly beneft: from goods or services wrovided by o ziven fonction,
Re2Iment, or companent uaic Fropram eevenuas alse include orants and contriburinons that are rescricted
i roeetling the operalionat or eapilad reguorerneots of 1 partionlar funelion, seement, ot qompemenl. ymd,
Taxes amd ofher llems not properly weluded atoonyg program cvenucs ane reported mstead as general
reveiues, Resources that src dedicated mtemally are reported as general revenues rather than as
propram revenucs. The Division does not allecate general povernment {indicect) expenses to ather
functions.
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MOTE D -

WLST VIRGINGY DUPARTMENT OF TRANSMORTATION,
DTVESION OF THGHWAYS
NOTES TO THE FINARCIAL STATEMENTS
YEAR ENDED JUNE 30, 2003
Cernours expressed o thousands)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd}

Mct assets arc restrictasd when constrinls placedl on them are either externally unposed or are imposad
kv constumtional provisions or coabling legislanon. Intermally mmposed] desigrabions ol tesources ang
nor presenced as restrictzd net assets.

When both pesircked and wnrtesiricied resowrees ene available for use, penetally it is the Division's
policy e use restheted mosources Orst, hen omesriclss] esoorces, a9 fhey are needed. Separate
fingneial stzremends are provided for sovermmentad funds, oropriginry unds, hidociaey funds and
similar component miits, and major compoocnt units, if applicable, However, the Aduclary [unds ore
not includad en che povernment-wide statements. Mzjor mdividual govemimental funds sod majer
individual colerprise funds, if applicable, are reporied a5 separate calwmns i the fund financial
staternents.

MEASLUEPMENT  FOCHE, BARIS OF  ACCOURNTING AND FINANCEAL STATEMENT
PRESTNTATION -

GOVERNMENT-WIDE FINANMCLAL STATEMENTS - The wovornmmenl-wide Inamcinl sLuements
are reported using the ecomomlc resonrces measurcinent focus and the seorual basts of scoouniing.
Revenues are recerded when 2arnzd ond expenses are recorded when a liability 13 incorred, regardless
al The fiming ol telated cash Mows. Grants and similac items are recopnized as revenue as aooen as all
cligmiily reguirements impesed b The provider nave Deen mel.

GOVERMMENK AL FUMD FINANCLAL STATEMENTS - The governmenta]l fupd Dnameial
starernetts are reparted weng che cwTent financial resourecs measurenient focus sod the modified
accrual lasis of accounding. Fevenues are recognized as soon as they are beth measurable and
aviilable. Revennes ane considersd in be avallahle when they are collectible withen che curent period
or soen cnough thereafter o pay Habilities of the cumrent perisl, Fer s purpose, the Divigion
considars revennas to be available if they are collected within &0 davs of the cod of the curment fiscal
year. Principal revenues sabject te accrual include pasolin: and whelesale focl taxos, antomebile
privilese taces, ledesal 2eimboesements and other reimbursenents for wse o materkals and services.

Fapenditures gemerlly are rearded when g hability 3 incurred, a5 under acocrual accouanrting.
Moekileaioms fo the peorual sz of accouning fur the govermmenta] fund Bnaneial stalernenils
mclude: :

+ Emploveas” vesied aonual leave is recarded as expeaditeres when utilized The amount of
accumulated anouak leave unpaid ad June 3, 2002, hos been reporad only in the governmmeit-wids
financial sElersens.

»  Trvision croployees cam sick leave boncfits, which accunwlate, but do wot vost. When scparated
from cooplavinenr with the Division, an employea’s sick leave hbenefits are conzidered ended and
bwr reimlirsenent is provided, owever, an gmployse may Gonvect, 31 the wese of relrement, soy
unse] aceomuylaied sick leave o pay o pottion ¢f the employee™s post cmployment health carc
IMSUTHNCE PICMIVM O b wwrease service crodits for cetremcet purposcs. The labiliby for
acceumnulated swk leave for emplovees has been recorded only in the governmert-wide financial
SrArCracHis.

o The Division peys TS of the health insueance premiwm for retivees who elected o participate i
the health inswrance plans peior oo Taly 1, 1988 and 505 of Ihe premiom lor reiirees who elected
in particupate prioe g0 July |, 2000, The huboliy lor sevumulated posi-relimemesn! heulth imsimanee
has been reported only o the gevermment -wide financial statements.
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ROTL L -

WEST VIRGINIA DEFARTMENT {F TRAMSPORTATION,
DIVERIONN OF HIGHWAYS
NOTES TO THE FINARCIAL STATEMENTS
YEAR ENDELR TLNE 30, 2003

femsunts expressed in (housands]
SUMMARY OF SICGNIFICANT ACODINTING POLICIES (Contined)

»  Prncipal and interest on seneral lone-term debl are reconded as fumd labilities when due ar when
amounts have been accumalzicd in the dobt service fund for trnsfer to the fiseal aeens or lor
paytnent to he made early in the follovenyg vear.

r Clmmes undd Juedgonenits are recorded only when payiment 5 doe.

FUND ACCOUNTING - The Division s [unds ko report il Diangial position and e resuadts ol s
operations. Func accountong is designed to demonstrate legal compliaoec snd o sid DOnaoeosl
ranapement by sepiepating transactions related to caimain aovemment functics or activitics.

A fund 15 a scparate acconnting cotity with 4 self-balanciog sot ol sceounts. The lollowing surnmmarzes
the major gowvernmental funds thet ave presented in the accomwpanying financial statcments:

¢ Seare Hoad {Oenerz ]y Fund - This fand serves as the Divisicn's generml fund and is used te aceount
e all Nnaneial resoarces, except those required to be accounted for in another fund. The State
Road Tund 5 landed primanty by dedicared hiphsay user toxas and tees and matching federal
hiebreeay funds.

¢ Capital Prajects Fand - 'Uhiz fund zeemats for financial resources to be vsed for road constuetion
or reqonsiryclion Jpanced by procesds froun the sale of te Sate lLaad Bands and matching federal
hiebway [unds,

INTERFUND ACTIVITY - As a general nale, she effcet of mierfund achivily has been shimingled rom
the povernmenr-wide financial staterments. Exceptions to this general mile are peyments-in-liew of taxes
and other charpes from the povernment’s various fimctions. Elimination of these charges would distort
the eliresl costs and program revenues reparied e the sarigus fonglions congerned. The [Hvision
PIOCCESCs CCTAL Toutle pavments, such az payroll throozh the State Eead Fund and allocales those
costs to the Capitzl Project Fund based on mndividusl projects chareed. The intorfund balances at June
3k 2003 arc a result of chose ronting paviments and transters.

BEIDGETING AND BUDGETARY CONTEOL - The Division’s expenditures are subject to the
legislative budger peocess of the Smte, with annuel budpets adopted atilizing the cash basis of
auenunling, The cash basis 15 modiied 8 year-eod wsllow [or payment ol imvaiees up o 31 s aller
vioar-end for poods of scrvices received poor to wear-cnd, Appropriated budpeted cxpendiures, which
lajrse 21 days after the end of the fiscal year, are incorporated into the Division™s everall finaacial plan,
which ipcludes revenue esiimates developed oy the Divigsion and the Smale’s exegulive branch.
Expambiures ure budseled osing nalutal cetegonss o aelvity meluiding speellic culegenes of
consituction, maimtcoaes, and oporatiens, a8 well @s for special items. Any rovisions that altor
bucected expendimures for the cxpenditure catzzories for zach Lkvision as a whole must be appreved
brv chie Bears Lapizlature.

The Division™ Slule Roead Fund bas o legiddanvely spproved bodgel, Howeser, the capitsl projects
fund, deb servier [undd, and vetlain mones reported within the Stale Boad Fund [or GAAP purposcs,
are 0ot considered aporepriated funds in accordznce with the Drvislon's budgetary roperting pobicy.
Accordngy, chese funds hawe not been repored in the Division®s Statement of Hevenues,
Expendinuees, and (Charges in Fund Balzoce - Budpet and Actual {Budeetary Bagis) - S3oate Road Fund,
A reconcilintion of the exgess oF venuas over expendlyres and othar ingacing usas tor the waar
gaded Jume 30 2003 on e budgetany basis to the GAATP basis fur she Stawe Road Fund Bxllows;
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NOTE | -

WEST WIRGINIA DRPARTMENT {IF ITRANSPORTATION,
DIVISION OF RIGHWAYS
HKOTES TO THE FINANCIAL STATEMENTS
YEAR EMDEL IUME 30, Z003%
{urarsnts sspreseed wltbowsands)

SUMMARY OF SIGNIFICANT ACCOMINITTNG TOLICIES {Connnued)

Excess of revenues over capendileres - budgetars hasis . (13,233
Basts of 2cconnting differences (hud getary 1o GAAP) 21,753
L'nbudgered fiinds 137
Excess ol revenoes over cependilures - GAAP basis, b TRI3

CASH ARND CASH EQUIVALENTS - Cash aad cush equivalents are short-term icvestments with
ariginal matarities of 90 davs or less. Clash snd cash cquivilenly ponopslly consist of amounts an
deposil in the State Treasurer's (f5ice (ST0) that are pooled fimds manapse by the West Yivginia
Investment Marsgemenal Bourd (IMRL In addition, te Division makes interest-eaming deposits m
certain investmen: pools maintaived by the BB that are available o the Thvision with avemight
fotice. Interest income from thess investments 13 protated to the Divenon al rules specilied by the IMB
bl on Lhe balonce af the Division’s deposis maintained m relanon ke the tulal deposits of all state
agemuics parlicipating in the socl. Becouse these deposits are beld 1n the IME mvesiment posly, nd
other disclosures rebaled 10 safekeening, cradit or marker risk. or GASB 3 nsk are regquired, However,
mwrket msk cxists #s (he value of the mvesirnent pocls wnderying investment assets may dechne
bocause of an increasc in interest cates or & declime in stock prices. The carryving vahe of the deposits
rellzcled in the financial soerents approximates foair value and approximates the value of the shares
i the exlemal mevesiment popl.

The 510 has scantory responsibiliey for the duly cash menseemenl gelivities sl the Slale’s apene:es,
departments, boards, and commissions. 'The 570 detcrmines which funds co wensfer 4 the IMDB [or
mwestment. i acsondance with the West Virginia Code, policies set oy the IME, and provisions of
bond indentures and trysl agreements when applicabla. The IMB i3 govomned by a thintcen-member
Board of Tousices, The Gevernor. The Stale Agalitor and e Stace Treasurer ane members of the Board
and the ether members arc appmntzd by the Goverror, The Boand was farmed in Y997 to serve as the
Truslese b hold certain public pension funds and mmswcanc: funds, as well 9s to provide prudent Mgl
adrministeation, investment, and manacement of the Consolidated Peosion Fund and the State's
aperlims [ungdy,

The Tivisions cash und vash equivalents were comprised of the folloaving ac June 30, 2003

Envesonents with IMB % L1453
(azh 13 9358
Cashoin lrunsit ) 199

5 128075

INVENTOIRIES - Inventories are stared ar weighted averzge cost gencrally wsing the “consuniphon
Iethud™ whereby expendiogres ame respgnized i the period in which inventery usape, as opposed o
purchyse, ovcurs, The porion ol Jund balanee mzlming fo ioventaries ia reported as “Reserve for
imvoatorics” m kb Grovermment Fund Fmancial Sratements,




BOTIE T -

WEST VIRGINLA DEPARTMENT {IF TRANSPORTATION,
BUISION OF TNGITW AYS
NOTES TO THR FINARCIAL STATEMENTS
YEAR ENDED JUNE 30, 2003
qareannng expeessed it housands|

ALMAMARY OF SICNIFICANT ACCOUNTING POLICTES (Contmued)

CAPITAL ASSELS - Capital assets, which inclucde buildings, non-inlmsimuciurs bod, lumilume and
tixmres, tolling stack, scientilie sguipment, shop wuipment and infrastructure ssscts (which are
notmally inovable snd of valuz only to the Division, such as roads, bridges, and steniar items), ave
reporied im the statemeent of net zssets in the aovernment-wide financial stalemnerits, Capiial assels an:
defined by the Division as 1ollows:

o MNon-inftastructuere aswels with g uselol ik ol g leasr three poars and:
= A goxl of Hve thowsand dollazs or more for mechinzry, aquipment, wolling stock, fuyertitars and
Catores: or
" An acquesition cost af owenrp-five thowsmd dullurs or more for buildings at the date of
acquisitiom; aml
o Infrastructire ascels with 4 cost in exeess of one méllion dollars,

Purchused amd constructed capital assets are valued at histerical enst or estimagizx] histomval cost.
Donated fixed asvets arc recarded at their fair market value ac e daie of domeation,

The estimates of hizorical cosis of building: and other improvements were based on values that wers
compilel i 1932, Buldinyg and nen-infrastetore land have heen recorded a1 cost aimee 1383,
Infrastmuchoe censtucted from Faly 1. 1980 to July 1, 200] hes heen revorded at catimated historcal
cost. Lhe esumated hiswrice sl [or venrs [980-2000 waz based or capital outlay expendimorss
reported by tha Wesl Virginia Depaniment of Transportation in the annuel seports for dose years, Tess
an amewanl estisnated (o1 the histoneal cost of she acowisinon of land for right-of-way. The Division b
Rt capitalized any mirzstructute cxpendiures for asscts constucted arior o Jely 1, 1980, a5 permiie)
by GABDE 34, The costs of nommal nalcenance and repaJas chat deonnt wld o the assels valoe or
melenally cxicnd 2n asset’s usetul life are not eapitalizcnd, Toteres! inewmred during consmuction of
capital facilities is not capitalized.

Capital zssets utilived in the governmentsd funds are recorded as expenditures in the povernmental
tund liowncial statements, Dopreciation expense is recorded in e govermment-wide financial
RN [ o

(Capital assets ave depreciated on the smyigil-line method over the assets” estimated useful Tives, Thers

is ito depracialion recorded for land and censtruction in progress. Gianeratly, estirgled wselul Hves are
as 1ol Terwes;

= Machinery and equipment: 3 - 20 yean;
=  Buildisgs: Hbvears
= bnitare and fistures: 3 - 20wy

= PRolling stock: © - 20 years

= Scicptific equipment: 2 - 25 vears
+ Intrasoucie: rads - 20 veurs

o Infrasirocira: bridues - 50 yours

ACCOUNTS AND TAXES RECEIVARLE - Aveounts receivable in all funds report amounts ehac
hawve arisen m the ordnary course of business and are stated oot of allowances for uncolectivle
smounts. Governmental Jund wype recelvables consiz prionavily of amouns due ffom the Toleml
govermimeal Inleres ang: mmvesfment reveone receivable in all funds consise ol revenuss due on cach
investnent. Taxes teccivable in governmenzal furds =epresenl laxes subee! o acorual, primariby
gusoling and wholesa.c fuel taxes and antomobile priviluge s, which are colleeted within farty-tive
days after vear end. The uncollectible amounts arc based on collection expacience and o teview ol the
stafus of existing raceivables.

35




NOTE | -

WEST VIRGTNIA DEPARTRLMNT O TEAMSPORTATION,
DIVISION OF HIGHWAYS
NOTES TO THE FINARCIAL STATEMENTS
Y EAR ENDED JUNE 30, 2(H3
[anmunls expressed o tloosunds)

SUMMARY OF STGNTFICANT ACCOLNTING POLICIRS [(Continued)

OTIHERER ASSTTS - Ouher wssels represent payments that reflect costs applicable to futnre accounting
pericls yn sre recordod a3 other assets i both government-wide aad fund tinancial soemencs. They
are corposed primarily of amounts oo depasit with Wes Virginia Workers” Compensulivn Fund.

CT.aIME - Claims awanded against the Division i the West Virginia State Cowrt of Claims micst he
approves] and femded by legislaive action. BExpenditures i the fund financial staements for such
claims sre recogmized to the cxtent chac claims avwarded are appraved and unded by the Lemslalure, A
lisbility for unfunded claims is ecorded in e governmenl-wide [nsncidl ststcments when
management and the Division's legal section deerming thal 1 1 probabls that 4 Joss has occurred and
the loss can be rewionably eslimated. Soch claims are segrepated as cither tort or contract actions and
pefimales of loss are baved o1 an anabysis of the individua: claims and historical experienge.

COMPENSATED ABNENMUER - Division emphieees wenenlly epm yaculion and sick lcave oo #
monthly basis. Vacation, up 1 specilie Timils, 5 fully vested when carned, and sick leave, while not
vesting 1o 1he empleyes pror to ehrement, can bo carricd over to subsequent periods. Any coused
vueabon and sick loave acoumwlated at cenployec retirement vests to the emploves and may he
provided n: tie fonn of pest-retirement paymeant of all or 2 pardon of the 2rmployes’s health insumoee
premiums, ar as service arediis lor relirement purposes.  Expenditures for compensated absences are
recoenized as meurrzd 1o the govemmental fund financial statements. The povernment-wide finaocial
slalemenls present the cost of secumulared compensared absences as a Labuligr

FOST EMIMPLOYMENT BEMEFLTS - The Division pavs 100% ol the heallh insvsmunee premivm for
retirces waa clected to paeticipets in the health insurnce plarcs prior W July 1, 1938 and 50% of the
premium for retiress wio elecled W participale belween that dule aad Tuly L 2001, Employess whe
were ligible ol elevied o parliieipale i the Davision's health insuranee plan at foly 1, 198H and
2001, wad whe Lad continuous participation in the Man sinee those dates, are elipible lor the post
retirement tonefits.  Expenditures for post retirament health insurance premiunis are recosnized as
eurred in the governmenzl fund fimancial staements, The wovermment-wide finaocial statcments
present the cosl ff accumulate] posi-retirement hedli insumance a5 a liabileg

ELTIREMENT BENEFITS - The Division's employees ae covered by e Wesl Virginia Public
Emplayces Roarement System (PERE), a multi-emplover vosl-shering defined benefit pension plan.
FERS cavers sabstaatially all emplovess of the Division, with cmplover contribudons prescribed by
PEIY a5 a percznlaze ol oy ens] payroll,

FREMICRE, DISCOUNTS AND ISSUANCE COSTS - In the gavertimant-widds nangie] slaterents
long-term debt and other longewormn obbigariors are presenled n the columns for govermmental
getivitics. Whers material, bond and nole premivms snd discounts, @8 well as issnarce costs, dre
deferred and amortized aver the lile of the debl, Bonds and notcs payable arc repertad ner of the
spplicable bond premiura or disvount. Bond lsseance costs arc roparted as deferred chaeges in other
fwnels mnl are ymorized ovor the tom of the related debt. In the governmertal lund finsncial
slulerments, governmental funds recognize bond premivme aml discounls, a5 well a8 bond issuance
costs, during the current perind. The [ace amount ol debt tssued 32 reported as other financing sources.
Promivms received on debl sseanve sre roported as other financing sources while discounts ane
reprclel as olher fimaneing uses, lssnance costs, whether or not withhetd Feoan the setue] debt procecds
received, are repirled gy expendiburcs.

ARBITRAGE RESATE LIARILITY - The ¢cagiwl project fund accounts for arbitrage rebate payable,
if any, as a liahilivy ol ihe Tynd, The chaoge in the oblization is reeorded as an adjusament W comant
Year Inlerest revenue,




WEST VIRGINIA DEPARTMENT O TRANSPORTATION,
NVISION OF HIGHYWAYS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2003

farnounts expressed 1n Lhowsandz]
KOTE2-  ACCOUNTS RECEIVABLE

Aecnunts receryable g1 Jyne 240, 2002 copsisted of the follvwina:

Fedeml aid billed and oot paid ® 4,024
TFedel uid carned but oot billed o 94.545
Total fecleral wid receivahle 48 _S&0
Other reccivables 0438
Cormbined wHal receivables IHIKET
Less: allesssance far uncallectibles (2.300)
Nt accounts receivahble b 35707

Acgounts reccivable roprosenting federal aid earned bul not billed relals principadly o the Federal
Highway Administracion™ (FIIWA) paeticipating share of expendiluns on highway prejects.

ROTE3 - TAXESR RECEIVABIE

I'zxes receivahle at June 30, 2063 consisled of the Loileeiog:

Auurrnotile prvilope taxes b’ 26,468
Guzoling and motor fock tayes 33,686
Beogisiranion foos g 24

3 frd, 1 Bl

NOTE 4 - DUE FROMTO OTHER STATE OF WEST VIRGINTIA AGENCIES

Arounts due [am ather Stk ol West Virginis agenecics gt June 30, 2003 conzisted of the followi ng:

The Departnent of Motor Vehicles b 2,030
The Thepartment of Adminiateation 113
Wost Virginda University 51
Effice of Emerzency Services £
The {iowerhor’s Oce 237
Weal Virginig Stale Police a3
West Virginid Building Comnnssion 440
Chher sueneoics 140
Amuunts due o other Statc of West Virginia agenvies al June 30, 2003 eonsisted of the follomving:

Public Employees [nsorance Agency 5 1,164
Public Emplayees Retiremenl 1,141
Harean of Tanployvmernt Progrsms 044
The Deparhment of Administrarion Al
vviston of Cormections 47
Crher agencies L

P 4044




WEET VIRGINEA DEFARTMENT OF TRANSPORTATION,

DIVISION OF HIGHWAY S

NOTES TO THE FINANCIAL ATATEMONTS

YEAR FMNORD JTONT 30, 2003

femaunts oxpresacd in thonsands)
ROTE 3 - INVENTORIES

Inventories at June 30, 2005 consisted of the following:

Materials and sopphies b BT
Faquuisrrnen . repanr parls 8268
Cins and Tubricaiion supplics 1396
] 7461
ROITT - CAPITAT. ASSETS
Capital asset activity far the vear ended lune 50, 2003, wes gy fallows:
Aalimace Balanar
Jals |, 2002 Inerszes Theapeases June 30k 2003
Capital azses nok Tociae Sepncziated.
Land - non infastrusmne ] 4267 5 415 % 52 & 14,454
Land - inhadructure ST 3 G8.C18 - fd7.247
L ansInprien -im-progross - boildiogs I B 10452 1535 LR LM
Conetrberion-i n-ogl c4a - rodcds M 0E 27115 277,545 534.201]
Crmsbietion in priogress - brdpes 22 s 1331757 CTEAY _ pW a2
Tieal capital azscs nol being dogarec iale:t 1046, w2k S, 792 138 146 AELr I
Cwpisl nusesy beiaa deprecineed:
il hirgz2s 2,151 2341 ik Feb, THT
Frmiturs and fixhues 5,555 174 ms 1554
Land iu||:'rr\-::-'.-q_'|||-r_'|:l.h - e i el e e < 4 W 551 - =04
Rulhnyg suck 171,231 129459 T 171 Gy
Shop cldpimene X} e 10 14 3,040
Seiznlk syuipen: 1462 gl 5 Ty
Tnfrastruciure  onls 39j2428 273826 - o, bR 254
Ingtnas nre - bridges L. L CI Tk | FT.M42 - L1KS bel
Total ¢apita st betne Jepreciuied . 2258052 67823 131,580 TAXL 2T
Leee aceumnilatad dep coiationn.
Ituai [dimzs undd impoovemenes 26 Akde 1,631 FET 24030
Furizitue: and fistoices, 2AM5 227 2ixd 3.0k
Land improverienis - ouo iofzastrocre 53 253 - 1z
Falling arocx 122,427 12,114 11,535 123,501
She o= Lokt S lan 113 2,15
Saztenli N1 equi proen: 1291 124 g 1414
Infrostoacar: - vnads 4, 14ESH0 206208 - 219, TIE
Tolastrociuse hrodges 187500 21.7H) - 111220
Tatol srccumuolaczsd Sepinaiatios FEIs A 244431 i |2 542 IR
Tl wivsital awsers beimg depracioted, aet 4,53 Mk 123,23 __ T3 4 4535 364
Crovernmzneal activities wapitd assos, no ) ST R RN F R Tkt ) I T i L )

LR




MOTE 5 -

NOTT T -

WEST VIEGINLA DEPABRTMERT OF TRANSPORTATIOIN,
FEHVISTON OF MNOHWAYS
MOTES TO THE FINANMCLAL STATEMENTS
YEAR ENDED JUKE 30, 2003
(uroaunis expressed m lhousands)

CAPITAL ASSETS {Conbmued)

Cumenn year depreciation omlng $244433 was allocalod os 8 sepanle loe dem in the stalement of
activides woder the major functions of the Invision of Maintenanee and hapravements. The remaliing
unalloweated depreciation expenss 18 ncluded as o saparafe line Jtem in the statement of activities.
lufrastrocture depreciation is prienaeily related to construction tyae activities, depreciation of shay and
tolling sick assels i prmanly relaed W0 mamlenanes ype aelivities; sod deprevialion ol buildines
and inprovements gnd Jumiturs sod {ssturcs support all of the vanows activities of the Division,

A sumumary of deprectation on cach capeal assar twpe fotlows:

A sl Tyvpe Depreciation

Buillcmg: and mmprovements ¥ 1420
Fumiture and fixtures 217
Land improvements 232
Total unallecated 2.0
Rulling sioek 12,118
Shup cypmpmenl 150
Scicnbfic cquipmet 125
Tetal mad mazntenince [2,06
Inlmasime e - toads 206,208
n[musirocture - brideos 23,720
Tetal other road operations 1294924
Towal depresialion expense $ . 244,433

RETAINAGE: FAYAEBLE

The Division has encered ek an arrangemenl with the West ¥Wirginia Invesiroen) Manggement Board
whereby amounts rerained from pavments @ conwadars mey, @0 the opfion of the contracrar, be
denosited in an interest bearing aocoun in the contractor's name, Rotainage pavients are made ta cha
contraclor when conimets are satsfictonly completed. The funds on deposit in these aceounts 2re nal
eported as asscts of the Division. At June 30, 2003, reainages puvable on contracts had been reduced
by these amoucts on deposit in such accouts by appmsimaiely $8.220,




MOTE B -

WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,
DIVISIOMN OF HIGEWAYS
NOTES TO THE FINANCIAL STATEMENTS
YEAHR ENDED JUNE 30, 20683
(eroounrs expressed W thouzandst

LONC-TERM OBLUGATIONS

Latg-term pbligations 20 June 3, 2003, and changes tor the fiscal vear then ended are as foillows:

[ELIM Wiy IS 2irning Cndling
M T-derzst Rotes Thraugh Mailmue Addivivng Pasclurtivre Lulan:u
Creneeal ablicanom Tionds pavakle
Tusin % revenug;
Tiever highwiie wowd 1973 SniAvegiDm LA B IR0 B - i THEI B O10BLS
Sirle Trind bomal = 1945 A3 25 N A4 (el - #,33 144,750
Fafe road bonds Ry 4 505750 DEOLEDLY 105820 - Zoal T3, 270
Ll Tuind hivral- 20HH T 1 M -2 B B IR - - [ 1,002
Sate roud bomds 2011 Foae-3 50 eI 107, T4 - H115 AR ik
Tatal cenerul vbklizrhoe bonds ARH, 5] - 221 517,500
Bond premiiwm 4.-00 - H35d 3455
Total oencral oklhpaiion bonds
payeblz act of presoiwe Fdagi0 - 22A7a Rl
L luimos undl jwbprneri: Spn [ - f.9151
Coampensated acrocs AT 0 - Bl AGE
Total lone-rerm oblipesions SEX3aT F O HATH N zRata f sKIET

Creneral obligation bond ssucs are awrhonized by coostitvtional srocndments snd sre geoersl
aligadions ol the Srate of West Virginia. Legislation implemenring the amendiments cequire that debt
service on ke bondys be puid frem the Se Boad Fund sod, e the exlent hal there are msudlieinl
funds therein, from 4 levy of an anoeal stawe t@x All bonds euthemas] under prior consislotgmal
amcndmeoats ave been issued and inelude amwvounts outstanding abows.,

[3eht service expendimres for delbst service funds included wterest of $28.168 for the year ended Tune
A, 2003, Tutal debl service costs, exclugive ol coupon redemnplieo coazs, 00 each ol the neat tive
voury sod thereatier, on geaeral oblimion boods payvable and liguidaled threwegh debl sevvige Junds,

arc as follows:

2008 20 - 2013 Zlgd-
2024 Joos 20005 007 2008 2013 2018 2023 2026 Total

Generdl oblisation
buniels pagsshle T
0% ToVRLLE;
Bewter bignwav bends = &3l F 3509 5 1367 % -5 - E -3 - b -3 - bR EN
“lale wvnd Fonely J3 bR 445 1T A8 411 4. Qb3 A WL, PR AN 157, 9RY 110 50N F R I |
Tioeal gzierai
chl patme hirais JoBUE ARWYR g9k ARW9T dbuys  DIRAID TSTERR LITAIR 2T3T RILMIM
Lioss: imtcrose 20018 25.7BL 0 24063 0 25,732 xR0l RRAOS __SlalD AT )S§  ATHT 29719
‘Fuiul pnneipal 23070 A2 Z53T0 MhAAS ZTTUA AU GDeATE B SGLIMY S10HEE
lsand sremionn LTS Sk ave RN KX Az Li% . - 3adin
Teaal puanzipa and

bund prenium 323743 T 2477% E2SEch Rlow6s E2RIS] OB I3IGET B IDAASS L HDAAD 5 45,271 N 5IC N6
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WEST VIRGINIA DEPARIMENT OF TRANSTORTATION,
EEVISIOMN OF I W AYS
NOTERS TO THE FINANCIAL STATEMENTS

YEAFR ENDED JUNE M5, 2003
farnounrs expeessed in housands)

MOOTE R - LONG-TERM OBLIGATIONS (Continuzd)

The partion af lang-lerm and short-ierm compensated absences, clatms payable, and general obligation
bonds ane &y Tolloees;

Oenerul
COhlization
Compensated Claitns and Bends and
Alwmences Judamenis e Toral
Short-term Lubihty b 19,827 % 6l b 23745 % 44,133
Lamue-tenm Habifily A1.639 LT 497 111 S65 250

F eldes B 6960 F. 530858 3 B9, A5

Dusing the year endad lune 30, 1972, the State was anthortzcd by conshhitwonsl smendment fo s
FSOBE G wenera] obiigation boods o furd highway and road canstruction projects known as Boier
Highway Bunds, Dunrg he wvear ended Tone 30, 1997, the State was authorized |Jj.-' copstimtionz]
amcndmenl v issuc 3550000 of gencml vbhligation bends 10 fund highway and read constructian
projects know as Safc Fead Bonds. These bonds wall be repuid from revenues of the Slale Road Tund,
Sate Road Bonds of $220 0000 ware issued durng Jaby 199E; $1 16,000 were ssucd dunng July (999,
F100008 ware issyd doriag July 2000; and an additional $1 00,000 were izsued daring July 2001,

The Division’s Sale Bewd Bods ame subjec) 1o the arbitrige rebate provisions of the Incernal Revenus
Code. which requires #0% of interest curn’ngs o sxcess of imferes) expended 1 be paid w the [nternal
Revenue Sarvice. The Duvision has no arbitrage rebate liability as of June 30, 2003,

The lillmwing semrmarizes the estimated claims liahitity fore the cumant year and that o7 the nrecading

Tl yvears.
¥ oar Endod Your Endaed Y ear Emded
Jume 20, 2003 Junaz 30, 2007 June 20, 2001
Bstimated claims Liability, July 1 5 095 8 HL200 & 0, 3EH)
Addivens 1or cloms ncoms]  Junng the
wCar 3,246 2,787 [ 585
Chanpes in astimaes for Slaims of prior
peerinds (TR} (5,877} 415
Fayments on claims (353 (E5) FLLL)]
Estimnared claims liahility, Jane 30 ) T 093 b L2000

A Tane 30, 20005, upprosimately 319 877 wf wrl clams and 353351 of conmstructiosn clams, wocluding
nom-incremenlal claims, were pending ayams the Bivisiom in the Wesl Virginia State Coont of Claims.
With respest wothese olaims, the Division has an estimaie] obligaten of 36,400, racorded in the
govemnent-wide Statoment of Net Asscts, bascd on managcment’s evaluation of the nature of such
claitns and consideration of historical loss experience for she respective trpes of acton. Sach claims
will be recognized primanly as expenditures of the Stee Road Fund i 2nd when, they ave approved
[or puvment by The Lesislatore o sscondsncs with legal stuluies. Alse imehuded in elaams are claims
“hat have been settled n the court of claims and approved for payment through lemslaive sotion,
These amaounts total zppresimately 5361, During the normal course of operations, the Dhvision may
hecore gubject o other lidgation. Accordingly, oo provisdon has been made in the financial statements
for Dimbibnes, a7 any, Mrorn such Blgsn.
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KNOTE X -

NOTE 9 -

WEST VIRGINIA DEPARTMENT GF TRANSPORTATION.
THVISHIN OF HIGHWAYS
NOTES TO THE FINANCIAL STATEMENTY
¥ AR LNOETY JUIMIE 30, 20403

[araounts xprossgc in thogsands)
LONG-TERM CHBLIGATHING {Conniyed)

The Miviviom™s ebligelion fur acerued vacanom leave time includes leave firne and rclatcd costs
expected to be paid to cmplovees in the fature and are determined using wape levels in effect at the
date thz obligation 15 caleulated. Also included in this amomnt is the Division™s unfunded obligation of
approximately $4.604 arising i connechion with lsgislation w fund portions of cmployec past
rehimemen] heslth mmsursove costs Bor reticed cmployvees. The Diviston hes 428 former emplovees
vurrently chigibls for post ecmoployment health insweznce. The Divizion's totzl expendimres for post-
coipleyment headth benefits for <he year ended June 28 2003 were $207%. These Labililies ars
genrrally licuidzscd =y the State Road Fund.

Upon egtitemend, an erploves may apply vased sick leave or amoal leave, or bath to reduce their
tuture ‘nsurapec premams paid to the West Vierinia Foblic Employees Insurance Awensy e Lo shizin
i Ercater benefit under the West Viezinia Public Bmployeas Beliremeal Sysem, These labilitics ans
generaly liquidated by the Stata Road Fynd.

RFELATED PARTY TRANSACTIONS WITH THE STATE OF WEST VIRGIKIA

rhe Dhyvision cnters mbe cortain transactions with various agencies af the State of West Virginia, The
following summarizes the nantre and terms of the mast sigailicant eansaclions:

&« The Iiyvision Leases [rom the Departnient of Adimunisizatnon subsszabally 21l of State Office
Buildiag Me. 5 and a porhon of State Office Building koo 3 which 2re owned by the State
Buildizg Conuwission. 'The Division may be released from its obligation oniy al the option gl
the fessor. The Division is abligaced ander these operiing leases, which expire December 31,
ZUNEY Tor rental payments of approsimalely F1, 78 annually, Manszement expocts the leascs
wr be renewad upan expiration,

& The Division's emplovees participate m vanous benefit plans offered by the State of West
Virgima. Broployer conmbntions to these plans are mandatory. During the vear ended Tune
30, 2003, the Lhvision incurred payrotl relaced axpenditnras ol approximately S26,999 {or
cmployves health inswrasce enefits provided throogh the West Virgings Publiv Employees
Ingarance Sgency and approximately 516,683 m enplover moatchmyg contributions to the State
Pulble: Retirermenl Syslem,

= The Division 13 msured under the West Virminia Workers® Compersgation Plan, Doring the
vear ended June 30, 2003 the Divisivn paid approximately $9.321 for cmploves workers'
corpensatiom beaelits, whivh gre pail mle Junds adminstered by the West Virgima Workers'
Campensation Fund,

& The [Division made payments o the Deparinent of Militany Affairs and [ublic Safety,
Dyvision of Public Safety for various services petfarmed. These expendinres, which were
authorized by the Legislane, amounted o approximately $3 466 during the vear ended Juns
301, 2003
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MOTE 10 -

MOTEETE -

WEST VIRGINIA DEPARTMENT OF TRANSMHLTATION,
TIVTSION OF FIRCHWAYS
NOTES TO THE FINANCIAL STATEMINTS
¥ EAR ENDED JUME 30, 2003
(umounls expresod ool osands)

COMMITMENTS AN CONTINGENCIES

The arnaurt of unexpended balances of highway design and constoction contracts cotered wile by the
Divisivn with varigus conlracioms approximeated 5375892 ae Tune 30, 2403,

The Divisien patticipates it several foderal programs which are swipject to swdil by 1he [ederal
wwaarding apgeacy, Ay Jisallowed claims, including amounts aleeady collected, may consatute a
liabilily ol the applicuble [unds, The amnoutl. i1 any, of expenditures that may he disallowed by the
{federl awandimy sageney annol be deterrmimed £ this (me. The Division expects such anounts, i aty,
to be iomaterial to the financial position of the Dhivision, The Divisien records these disallowed aodin
adjustments for gquestioncd costs in the pened the audil v [mulized.

Thuring Ihe pear encdest Tune 300, 1989 (he Division in-substance defeased Huntingron Bndee Rovenue
Bonds dated Jamuary 1, 1565, by authoeicing the West Virginia Municipal Bond Commdission (M B,
the bond fizcal agent, to purchase TS, povermnment secuniies which will matuee on dates o coincide
with the remaining principal and inferest paymeaty, Al Jung 30, 2003, 515905 of ese bonds were
putstanding and are considered defeascd, Accordingly, the assets wnd Hability For these deleased bonds
levve Treen exclisled Irar the Division®s finane.al statements.

RETIREMENT PLAM

PLAN TDESCRIPTION - The Division conitibuies fo the West Virginia Public Fmployees’ Retirement
System (FERS), a cost-shamng multple-cmplover debned bemelll pension plan adeunisiered by the
Wrar Vingisia Consolidated Public Retirement Board. Chapter 5, Arhele 10 of he Wesl Virgimiy Siale
Code assigns the authority to cstablish and amend beoefit provisions te the PERS Board of Trstess,
Erployees wha retive 2 ar atter age 55 and have completcd 25 vears of crodited scrviec are chyible
for retiremeant benetits as established by State statuee. Bedrement benefits arc payable monthly for Life,
in the frma of g slreighe-line aongily egual W owa percent ol e employee’s final averape salary.
multiplicd by the pumber of vears of the ecmplovee’s credileed seryveee al the g of retirement PRES
also provides deferred retircment, carly retitoinent, deuth, and disability benefits 1o plen members and
beneficiaries. ‘Iae West Virginiz Consolidated Mublic Refirement Board issuos 3 publicly available
tiancizl report that includes financial staterments and required supplamentary informanon for PERS,
Thal reporl ey he gbiained by weiting Lo the West Virginia Consolidated Poblic Retirement Board,
[ 200 Eanawha Boulevard Bast, Building Five, Charleston, Wesl YVirgimia 25305 or by citlling [304)
F5k-3570

FUNDING POLICY - The PERS funding policy bas been estzblished by acnon of the Skt
egislaure. SLale statue reguires that plas participants conteibute 4.5% of compensation. ‘The curent
cambined contribution cile 35 14% ol annual coverad payrol], including the Division’s contriborion of
3 5% which 15 established by PERS, The THvivion™s comributions o PERS for the vears ended Tune
a0, 2003, 2002, and 2000 were 516,063, 515,717, and $15275, respectively, equal to dhe required
contriburions for each year. Beginning July F, 2003 the Divisien's conmbotion mtc will mercase to
10.5%0.




NCEE 12 -

MOTE 13 -

WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,
DDVESEON QT HIOHWAYS
WOTTS TO THE FINARCIAT STATEMTNTS
YEAR EMDED JURE 30, 2003
yanwoutls exprezsed Uy Lhausand s}

RIGK MANAGEMENT

I he IXvision is exposed & varions risks of loss relatzd to tars: cheft of, damage to, and destroztion of
assels: errors 2id amissions; mjuties W0 employees; employes Bezlth and life caverage; 2nd natyral
digrslers, The Stase of West Viemnia eslablished the Bourd of Kisk amd [osummnes AManseemend
(BRI}, the Public Employess Insuraice Agency (PELA), and the Workers' Compensation Fund
(W EFY w1 accouml Ber amd lioance onimsered msks of Tossas Toe stale apeocies, institalions o Tnpher
educatiom, and cormpatent gnils.

RREIM 3 & publiv cnlity nsk pool thal provides covernge ot genor], properly, medical malpraclice,
and automobile lability, PELA 15 also s public cotity csk poel and provides coversee for employes and
dependeat health, life and prescription drg msurance. The WOF provides coveraee for work related
accidenls and 16 considensd gnomsurance énlerpmise lond, The Thvision weians the sk O Toss on
verain 1o ynd contraclor clams o cxecss of {he smoun: msured or vcovered b BRIV 's mmsumanee
carrier. Chber than the amoountz discloscd in Metc 2, amounts of scttlemcnts have nof cxeceded
mswance coverage in the nast three vears. The Divisioa has evaluated this patential risk of loss as
discussed it Mo Q.

Throogh s prdivipalion in the PELA snd WOCFE, the Divisicn has oblamesd health coversre snd
coverzge for jab related imjuries for s employees. In exchange for payment of premiums to PELA and
WOH, the Uivision has transterred its risks relared to health coverage and joh related injuries of
eoplovess, These sofifies issee publicly awvailable naocisl eporls kel inelude (nsgeia] stasemenls
Al requited supplomeniymy o fommation, Those reparls may be oblaincd by wnbing o these speci iy
e L.

EESTATERENT OF PRIOK ¥EAR AMOUNTS

During the current vear it wis deenmingd that an gndercapitalization al mlmsireciune assels hid
actuttad in dhe ialisl implemenialion ol the provisions of GASE Styloment 34 Basic Firarcial
Suementy - and Maagements Discussion and dualvsis - for Stute cmd Local Governments. Conam
argjcors that met the capitalization criteria were excludad from Work in Process and other projects that
were complered were not properky capialized into infrastrwctwse. This endercapialization af
infrastrocture 2asets had g impagl on the fund or bodgetry comparison [nanciss staemenls [or the
yeur etdled Jupe 30,0 2002, The following sumvpanzes the moact of fhis undercapitabzation of
mirastructurc assces on the govenument-wide financial statcments:

A Proevivusly
Reported Adjustoent Beatared
Tola] ciapilad assels G5 635 540 $32 U $5.979 534
Lozl sty $6,020,346 $22,596 $5.34].542
Beer assels - avesinenl 1 cup lul aesets, e Lo debt L5108 592 LEFIIRE L 35,519,308
Total net assers G5 2R3 A6 $320. 595 $5.604 663
Totud expenses 814074 462 b LY R N ] Safl 2232
Change in net asacts S041.0%3 Fies, 740 5327047
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WEAT VIROINTA DEPARTMENT OF TRANSPORLATION

TOTAL EXPENDMTURES BY FUNCTION (All Funds)
1994 TO 2003

dAmincnl exprereed ta thanramds)

151 1904 PN Al ¥ i3

DIVISION OF HIGHWAYS

Fiseal Year 1444 1995 1995 1997
DebtService [l 860557 S45548  S44017  $I6645
Construglivn I 41522 JHAAEY 408272 447008
Mainienance :| FIZ M55 252272 ZE2AED ZEEALR
Administrative’ . 464957 &4 nd 15 SIRG EEA
Support
Total §756 3 LTST 24T ROL TST O RO02 W)

Fituli ]

s —

Wilkians
al Dollars

332866 543453 147 524 F14,925 $500,790 L300
A ER] 4TI TRd 631459 TIR.607 £50,662 FTTH02
TR 821 A05062 10, Td W27 247,150 312,249

TIERT  THARS B1HH3 E IR 102971 91444

BRA0.425  RRMHTRG 31095 M54 RLOE: ST BLI0EEIT RLO3INO14

1398

1994

1997

1888
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

TOTAL REVENUE BY SOURCE {All Funds)
1994 TO 2003

e L LT TR RS ]

Fiscal ¥ear 190 145 1946 1997 | ik 154y 200 20 2002 F03

Tazes and .
License Fees F60.309  $471,842 4R 2ER B4TEO13 5100011 F522.6TY  FRM5534 3535 EUS B372 089 5351 1R

Federal Aid l NGRS 284007 ZEIO21 0 ISETSG O RI2ATY O 279473 3Sf0d0 41240 433,156 diiy Bed

Miscellaneyus |:| 19174 21,367 29017 dd 597 23202 28373 37548 12455 27,124 24342
Total FIRS 1T S773 416 E7E33Z6  BUMEZ.ZO0  SR4SERG SRMalE  $w2T e 5980757 B1033.7A9 Fodd, 174
o5 — —
m —_
S5lp
L 1 —
450
Milliwns e -
ol Dufhars

g

g

1544 185 19K 1957 I9oE

ZIMLS
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WEST ¥IRGINLA DEPARTMENT OF TRANSFORTATIHON
DIVISION OF HIGHWAYS

TAX AND LICENSE FEE REVENUE RY SOURCE ™
1994 T 2003
s espreaved 1w TeoiuraHa

Fiseal Year 1994 W5 19 1957 19 lobe 000 2001 200z 2003
Cewsolimed Molor
Carrier B ocuosm $202075 5203855 $207.297 S2730e8 125761 S224.000 §225045 $229650 3227793

Muoior Fuel B o 317 L4137 &385 B8R0} RTHE BRAGS 64,371 TLEZ1 T34 G049

Aomigmalile B
Privilege L 111 REX 123,721 120455 1260157 134354 043358 1S3 927 55423 150472 a9 435]

Regiatration/
License Fees L5490 71,122 73552 71R31 ROG2ER R0O93F RS22Z 0 THET4S TR0 5 RA

Special Feen  JJj 2343 1,687 Rl 3525 ATIE 32150 iRsE 40s1 0 40T 3.5
& Permits
Total 60369 $4TIE4Z S4ATZBE SATRIII BSI0ONT 8522072 $533534 5535.M%R RSTL080  §550.118

(1) As collected b Swte Road (General) Fund.

Willisnn
af Diglilars

18484 1995 1958 1497 1988 1888 200
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WEST VIRGINIA DEFPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

HIGHWAY CONSTRUCTION AND IMPROVEMENT
TOTAL PROJECTS AUTHORIZED

1994 TO 2003

Total

Fiscal Year 1904 1995 1996 1997 1998 1999 2000 2001 2002 2003 Projects
Projects B oriss 1azr 182 1725 170 1825 L6 1306 1499 1,064 15,402

Mumher of
Frajects

2 (0K S

1,500 -

) (RFLTA [950 997 993 L99s 2hog 2] EE 2003
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WEST VIRGINTA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

HICHWAY CONSTRUCTION AND IMPROVEMENT
TOTAL PROJECTS AUTHORIZED

1994 TO 2003
Federal Aid
(Wumber of Provecis)

1994 1995 1996 1997 1998 1949 200 001 2002 2003

Bond 0 0 0 [} 0 3 5 L[} L[] 1

Intcrstatc

Comstruclion i} 1 0 0 i} 0 2 2 9 4

Inlerstaw:

Renovation 24 23 23 a0 27 s 41 20 23 26

M-I milersizle

(Hher 102 g1 104 2R TR 73 58 44 G2 68

Appalachian

Dievelopment ] 7 12 5 0 22 24 22 15 14

Timber Bridge g L3 5 5 [ (1] 0 0 0 1

Orther Bridee 43 3 49 56 42 44 %8 14 62 36

hdiscellancous 108 41 159 213 69 103 132 T8 172 149
Total 290 112 452 42 1212 180 326 150 351 208

“Won-Federal Aid
MNumber of Frofecis)

1994 1995 1996 1997 1998 1999 2000 2041 2002 2003

Contract I'aving and
Sceondary Koads

Maintenance 524 5 672 (1%} Ti6 574 GIS 522 448 335

Bridpe Beplaccment and

Ienovation 65 o4 85 7 93 61 65 =0 73 48

Miscellaneous Bridps

Work 1 54 66 58 47 IR 50 44 44 L1

Industrial Access Roads 10 B 14 8 12 11 15 [ 15 3

‘Turnpike Ketund 2 1 1] 0 0 1] (1] 0

Fand 0 0 [} 0 26 312 200 47 1 11

Fooadway Renovation and

Improverment 262 4T 5621 403 G4 510 457 £17 £45 129
Toral 898 1175 1400 12049 1498 1545 1420 1216 L1146 . Ty

GRAND TOTAL | R R SR 1499 1064

TOTAL AUTHORIZED PROJECTS = 15402

&



WEST VIRGINIA DEPARTMENT OF TRAWNSPORTATION
DIVISION OF HIGHWAYS

ROADWAY PROJECTS - SYSTEM EXPANSION ONLY

1994 TO 20H3
Fiscal Year 14994 1535 ks 19497 | 1444 200111 2001 2002 20003
Number of rojects 15 14 12 14 20 a7 43 30 iz 21
Number of Miles 382 I11.83 3,41 4.54 0.27 15060 2515 15.42 8.0 802

hgmber ol
Projecis

JLLE 1045 11%4 15 1934 b=k pal UL PALL N W2 ZIHES

Bt ]

LL

B

1944 195E 1 [ L 1R 1%} FLL 2 2HIT



WEST VIRGINIA DEPARIMENT OF TRANSMMUTATION

e
S
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=

1994 TOD 2003

ROADWAY RESURFACING PROMECTS

1995 | 996 1997 1993 1955 20610 2001 2002 2003

| 54

Fizcal Year

384
1040

580 534

Bl6

fl5

T25

Tih

5

3
214

a4

341

1.7

Number of Projecis

2325 1545 107

624

1.730

2

1,

1,970

Mimber of Miles

20HKK

2iHH

L7

i .....ﬁw
“- i -rrl.- S

A

ﬂ_..-.-r Lk -T“-h

R R R ]
S

e

e

19M,

LR

Fember of
Pl
3,000
2,000}

TiEHy

17

1705
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WEST VIRGINLA DEMARTMENT OF THANSPOR TATION

DIVISTON OF HIGHWAYS

FUEL AND IPRIVILEGE TAX RATES

1994 T 2003
Fiseal Year 1544 1445 [ ety 14417 | (R 20K i o0z 2iMp3
Whrlesale Maotar Fuel( 1) . 3 5 5 5 5 ! 5 5 § 3
{cents per dollar)
Automabile Privilege(2) l 5 5 5 5 5 5 5 5 & 5
{cents por dollar)
(zasnling D 203 05 0.5 0.5 0.5 s 0.5 L5 LIRS 203

{cents per gallom)

(1 Gasoluse and special Tvel funished or delivered within West Yiginia, or purchased owiside and psed within West Virginia,
iz subject 1 3 wholesale tax af five percent of the sverage wholcsale price
(2 A tax cqual oo five percent of the value of said motor vehicle ac the dme of this cortitication.

Cients

1M B N IS ) !

14 1995 1946 1947 1998 199% patll]] 2001 20402 M3

hE



DIVISION OF HIGHWAYS

TOTAL HIGHWAY MILEAGE BY CATEGORY

Totaf Road Svsiem
Interscate Highway* 555
L5 Eomnes 1.52%
WV Royles 14002
County Eoutes 28 860
{Jther 437
Total Miles 36,732
This classification sysie, established solely sy an aid 1o lhe motorings public,
consists of all rouwles identifed by 3 rowle nmber s1m,
*  Includes 87 miles ol the West Virginia Tumpike
Federal Aid Roatoy
Rural Urhan
Miles Wiles

Inkersiute 1hghways (Parl of Nalional Thghway System} * 455 * &7
Inerslaes Thzhways ans mudu-lane, [y access-canlrolled roofes that serve
the national defense, and connect the nation's poincipel melropolitan areas.
citics, and/or industrial ecnrors.
** Includes 4 miles of one way connecting ramps
¥+* Includes | mile of one way conoocting ramps
Other Mational Llighway System 1077 18
Cher reajor roules, including mes, poocipal aierials that are lhe mosl importand
tow incarsiale wavel amd nalional defense, vongls thal conoec] with ather moes ol
transportation, and roads essertial for intemational commerce.
Other Federal-Aid Highways TH13 LSRG
All ather roads on which federal Highway fonds may be expended.

Sub-total miles 150 1,2
Tulal Miles 10,351
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,
DIVISION OF HIGHWAYS

Ratio Of Annwal Debt Service Expenditures
To Total General Governmental Expenditures
Last Ten Fiscal Years
{amount expressed in thousands)

Fiscal Year 1994 2] 1994 19946 1597 1998 14900 20080 2010} 2002 (k) 2O0F3 (b}
['l'iJlL:ipﬂl 47043 R3IBIRE B35 055 R31.323 0 SEEOI0 O FRR9Z0 £28.170 5a0,505 $21,485 $22.040
Inperest S13,310 10,843 $3.982 87,320 $4.850 514335 FLO 354 %24 2al) PRS0 F27 956G
Total Dt

Servipe 0,353 F40.A4R 534007 F3R043 0 532866 543,438 47 526 f44,923% f40.003  T40.594

Total reneral
Governmental

Expeadimres oo 042 FUHT 5L 5756,740 $E63,716 S806,550 3333,331 51048327 51,138,045 B1.050CH23 BURI503

Fatio of Debt
SCTVICE Tor
General
Gpvgrnmentgl

Expendizures 8.67%% T.02%, S5.42% .4 7%, 4074 5000 4.33% 3.55% 4 T 5.09%

[ a Includes retirement of 37,313,418 of Capital Lease and Installmen: Purchase Oblipstons

{ b Does nor include bond issuance, coupon redemptionbank costs, or premium amortizacon
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